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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:
 
☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 
☐ Soliciting material pursuant to Rule 14z-12 under Exchange Act (17 CFR 240.14a-12)
 
☐ Pre-commencement communications pursuant to Rule 14d-2(b) under Exchange Act (17 CFR 240.14d-2(b))
 
☐ Pre-commencement communications pursuant to Rule 13e-4(c) under Exchange Act (17 CFR 240.13e-4(c))
 
Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this chapter) or
Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter). Emerging Growth Company ☐
 
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or
revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐
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Item 7.01 Regulation FD Disclosure
 
On January 9, 2019, Simulations Plus, Inc., a California corporation (the "Company"), issued a press release announcing that its board of directors has declared
a quarterly cash dividend of $0.06 per share of common stock, payable on February 1, 2019 to shareholders of record on January 25, 2019.
 
A copy of press release is attached hereto as Exhibit 99.1 and incorporated herein by reference.
 
Item 8.01 Other Events
 
On January 9, 2019, Simulations Plus, Inc., a California corporation (the "Company"), issued a press release announcing financial results for its first quarter of
fiscal year 2019 ended November 30, 2018. The press release is furnished as Exhibit 99.1 to this Current Report on Form 8-K.
 
On January 9, 2019, Simulations Plus, Inc., a California corporation (the "Company"), held an investor conference call reporting its first quarter financial results of
fiscal year 2019 ended November 30, 2018. The PowerPoint slides, which were used for this Investor Conference Call, are attached herein as exhibit 99.2 to this
Current Report on Form 8-K.
 
The information contained in this Current Report on Form 8-K shall not be deemed to be "filed" for purposes of Section 18 of the Securities Exchange Act of
1934, as amended (the "Exchange Act"), or otherwise subject to the liabilities of that section, nor shall such information be deemed incorporated by reference in
any filing under the Securities Act of 1933, as amended (the "Securities Act"), or the Exchange Act, except as shall be expressly set forth by specific reference in
such a filing. The information set forth in this Current Report on Form 8-K shall not be deemed an admission as to the materiality of any information in this report
on Current Report on Form 8-K that is required to be disclosed solely to satisfy the requirements of Regulation FD.
 
This report on Form 8-K (the "Report"), including the disclosures set forth herein, contains certain forward-looking statements that involve substantial risks and
uncertainties. When used herein, the terms "anticipates," "expects," "estimates," "believes" and similar expressions, as they relate to us or our management, are
intended to identify such forward-looking statements.

 
Forward-looking statements in this Report or hereafter, including in other publicly available documents filed with the Securities and Exchange Commission (the
"Commission"), reports to the stockholders of Simulations Plus, Inc., a California corporation (the "Company" or "us," "our" or "we") and other publicly available
statements issued or released by us involve known and unknown risks, uncertainties and other factors which could cause our actual results, performance
(financial or operating) or achievements to differ from the future results, performance (financial or operating) or achievements expressed or implied by such
forward-looking statements. Such future results are based upon management's best estimates based upon current conditions and the most recent results of
operations. These risks include, but are not limited to, the risks set forth herein and in such other documents filed with the Commission, each of which could
adversely affect our business and the accuracy of the forward-looking statements contained herein. Our actual results, performance or achievements may differ
materially from those expressed or implied by such forward-looking statements.
 
Item 9.01 Financial Statements and Exhibits
 
(d)       Exhibits

 
99.1 Press release issued on January 9, 2019.
99.2 PowerPoint presentation at the Investor Conference Call on January 9, 2019.
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SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned thereunto duly authorized.
 

 SIMULATIONS PLUS, INC.
  
Dated: January 10, 2019 By: /s/ John R. Kneisel
 

 John R. Kneisel
Chief Financial Officer
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Exhibit 99.1
 

 
For Further Information:
Simulations Plus, Inc.
42505 10th Street West
Lancaster, CA 93534-7059
 
CONTACT:  
Simulations Plus Investor Relations Hayden IR
Ms. Renee Bouche Mr. Cameron Donahue
661-723-7723 651-653-1854
renee@simulations-plus.com cameron@haydenir.com
 
For Immediate Release:
January 9, 2019

 
Simulations Plus Reports First Quarter FY2019 Financial Results

 
First quarter net revenues of $7.5 million reflecting 6.6% year over year growth

Board of Directors announces quarterly dividend of $0.06 per share
 

LANCASTER, CA, January 9, 2019 – Simulations Plus, Inc. (Nasdaq:SLP), the leading provider of modeling and simulation solutions for the pharmaceutical,
biotechnology, chemicals, and consumer goods industries, today reported financial results for its first quarter of fiscal year 2019, the period ended November 30,
2018 (1QFY19).
 
1QFY19 highlights compared with 1QFY18:

· Net revenues increased 6.6%, or $467,000, to $7.5 million from $7.1 million
· Gross profit increased slightly and remained at $5.3 million
· Gross profit as a percentage of revenues decreased from 75.5% to 70.8%
· SG&A was $2.7 million, an increase of 12.9%, or $311,000, from $2.4 million
· SG&A as a percentage of revenues increased to 36.1% from 34.1%
· R&D expense increased 46.8% or $169,000, to $530,000 from $361,000
· Income before taxes decreased $495,000, to $2.0 million from $2.5 million
· Net income decreased $180,000, or 10.5%, to $1.5 million from $1.7 million
· Diluted earnings per share decreased $0.01 to $0.09 from $0.10 per share

 
Shawn O’Connor, chief executive officer of Simulations Plus, said: “Strong first quarter revenue growth in addition to key new business closures after quarter end
support our outlook for full year revenue growth of 10-15%. We are investing in sales and marketing initiatives and our consulting service organization’s staff to
respond to the opportunities we see in the marketplace. These investments impacted our expenses in this quarter but will position us well in quarters ahead to
achieve anticipated profitable growth. Certain expenses lines, such as R&D, will remain higher, but expected revenue growth in coming quarters should move us
back towards historical profitability levels as expenses as a percent of revenues are more in-line with historical levels.”
 
John Kneisel, chief financial officer of Simulations Plus, added: “During the quarter, we completed our implementation of FASB Accounting Standards Update
No. 2014-09, Revenue from Contracts with Customers (Topic 606), a new guidance on Revenue Recognition. ASC 606 had minimal impact on our current
revenue, we expect it may have some impact on the timing of revenue recognition and service revenue margins on certain contracts going forward, but we do
not anticipate significant changes to our annual historical service margins due to the minimal number of projects for which the standard changed revenue
recognition.”
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Quarterly Dividend Declared
 
The Company’s Board of Directors has declared a cash dividend of $0.06 per share of the Company’s common stock payable on February 1, 2019, to
shareholders of record as of January 25, 2019. The declaration of any future dividends will be determined by the Board of Directors each quarter and will depend
on earnings, financial condition, capital requirements, and other factors.
 
Investor Conference Call
 
The Company has announced an investor conference call that will be webcast live at 1:15 p.m. PST/4:15 p.m. EST on Wednesday, January 9, 2019. The live
webcast/teleconference will be accessible by registering here. Please dial in five to ten minutes prior to the scheduled start time. A live, listen-only webcast will
also be available by dialing (914) 614-3221, and entering access code 793-421-673. A replay of the webcast will be available at the Investors section of the
Simulations Plus website following the call.
 
About Simulations Plus, Inc.
 
Simulations Plus, Inc., is a premier developer of drug discovery and development software as well as a leading provider of both preclinical and clinical
pharmacometric consulting services for regulatory submissions and quantitative systems pharmacology models for drug-induced liver injury and nonalcoholic
fatty liver disease. The company is a global leader focused on improving the ways scientists use knowledge and data to predict the properties and outcomes of
pharmaceutical, biotechnology, and chemical agents. Our software is licensed to and used in the conduct of drug research by major pharmaceutical,
biotechnology, chemical, and consumer goods companies and regulatory agencies worldwide. Our innovations in integrating new and existing science in
medicinal chemistry, computational chemistry, pharmaceutical science, biology, and physiology into our software have made us the leading software provider for
physiologically based pharmacokinetic modeling and simulation. For more information, visit our website at www.simulations-plus.com.
 
Safe Harbor Statement Under the Private Securities Litigation Reform Act of 1995  – With the exception of historical information, the matters discussed in
this press release are forward-looking statements that involve a number of risks and uncertainties. Our actual future results could differ significantly from those
statements. Factors that could cause or contribute to such differences include, but are not limited to: our ability to maintain our competitive advantages,
acceptance of our new software products as well as improved versions of our existing software by our customers, the general economics of the pharmaceutical
industry, our ability to finance growth, our ability to continue to attract and retain highly qualified technical staff, and a sustainable market. Further information on
our risk factors is contained in our quarterly and annual reports and filed with the U.S. Securities and Exchange Commission.
 
Follow us on Twitter  | LinkedIn
 
 

--Tables follow --
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SIMULATIONS PLUS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
For the three months ended November 30,
 
  Unaudited  

  2018   2017  
         
Revenues  $ 7,535,903  $ 7,068,782 
Cost of revenues   2,200,371   1,735,608 
Gross margin   5,335,532   5,333,174 
Operating expenses         

Selling, general, and administrative   2,719,151   2,408,514 
Research and development   529,636   360,817 

Total operating expenses   3,248,787   2,769,331 
         
Income from operations   2,086,745   2,563,843 
         
Other income (expense)         

Interest income   3,672   4,310 
Interest expense   (38,188)   (38,470)
Miscellaneous income   –   – 
Gain (loss) from sale of assets   –   – 
Loss on currency exchange   (30,611)   (12,679)

Total other income (expense)   (65,127)   (46,839)
         
Income before provision for income taxes   2,021,618   2,517,004 
Provision for income taxes   (485,671)   (800,999)
Net Income  $ 1,535,947  $ 1,716,005 

         
Earnings per share         

Basic  $ 0.09  $ 0.10 
Diluted  $ 0.09  $ 0.10 

         
Weighted-average common shares outstanding         

Basic   17,421,838   17,282,132 
Diluted   17,997,735   17,871,683 
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SIMULATIONS PLUS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
As of
 
  (Unaudited)   (Audited)  
  November 30,   August 31,  

  2018   2018  
ASSETS         

         
Current assets         

Cash and cash equivalents  $ 9,352,238  $ 9,400,701 
Accounts receivable, net of allowance for doubtful accounts of $0   5,287,126   5,514,528 
Revenues in excess of billings   2,259,610   1,985,596 
Prepaid income taxes   –   312,593 
Prepaid expenses and other current assets   502,063   610,439 

Total current assets   17,401,037   17,823,857 
Long-term assets         

Capitalized computer software development costs, net of accumulated amortization of $3,251,875 and
$3,019,584   4,549,084   5,152,594 

Property and equipment, net   302,431   335,224 
Intellectual property, net of accumulated amortization of $941,876 and $852,500   5,723,124   5,905,416 
Other intangible assets net of accumulated amortization of $17,416,445 and $17,416,445   3,548,125   3,637,500 
Goodwill   10,387,198   10,387,198 
Other assets   37,227   37,227 

Total assets  $ 41,948,226  $ 43,279,016 

         
LIABILITIES AND SHAREHOLDERS' EQUITY         

Current liabilities         
Accounts payable  $ 218,151  $ 351,605 
Accrued payroll and other expenses   1,218,068   1,152,176 
Income taxes payable   168,220   – 
Current portion -  Contracts payable   2,750,000   2,556,644 
Billings in excess of revenues   271,937   384,603 
Deferred revenue   453,984   381,928 

Total current liabilities   4,808,432   4,826,956 
         
Long-term liabilities         

Deferred income taxes,net   2,922,457   3,195,139 
Payments due under Contracts payable   1,622,484   3,334,296 

Total liabilities   9,325,301   11,356,391 
         
Commitments and contingencies  $ –  $ – 
         
Shareholders' equity         

Preferred stock, $0.001 par value 10,000,000 shares authorized no shares issued and outstanding  $ –  $ – 
Common stock, $0.001 par value 50,000,000 shares authorized 17,459,770 and 17,416,445 shares

issued and outstanding   7,461   7,417 
Additional paid-in capital   14,055,994   13,453,668 
Retained earnings   18,259,470   18,461,540 

Total shareholders' equity   32,322,925  $ 31,922,625 
 $ 271,927   – 

Total liabilities and shareholders' equity  $ 41,948,226  $ 43,279,016 

 
 

 4  

 

EDGAR Stream is a copyright of Issuer Direct Corporation, all rights reserved.



Exhibit 99.2
 

Q1FY2019 Investor Conference Call Shawn O’Connor, CEO John Kneisel, CFO January 9, 2019 (NASDAQ:SLP)
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2 With the exception of historical information, the matters discussed in this presentation are forward - looking statements that involve a number of risks and uncertainties . The actual results of the Company could differ significantly from those statements . Factors that could cause or contribute to such differences include but are not limited to : continuing demand for the Company’s products, competitive factors, the Company’s ability to finance future growth, the Company’s ability to produce and market new products in a timely fashion, the Company’s ability to continue to attract and retain skilled personnel, and the Company’s ability to sustain or improve current levels of productivity . Further information on the Company’s risk factors is contained in the Company’s quarterly and annual reports and filed with the Securities and Exchange Commission . Safe Harbor Statement
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Highlights • Revenue growth consistent with 10 - 15% annual outlook – 6.6% growth for the quarter tracks seasonality trends – Software growth strong at 10% slightly better than expected – Services revenue up 3% constrained by existing capacity and ramp up of new personnel • New business closures at end or since end of quarter support full year outlook – DILIsym’s RENAsym ™ SBIR grant approved for initiation of Phase 2 (2019 portion of $1.7M grant is estimated to be $0.9M) – After quarter end, DILIsym closed on an agreement with a large Pharma company for the development of IPFsym ™, QSP (quantitative systems pharmacology) modeling software that will provide the ability to predict the efficacy of drugs being developed to treat idiop ath ic pulmonary fibrosis (IPF). The development of IPFsym is being sponsored by a pharmaceutical company for up to approximately $2.7M , and it will be widely available for license to all pharmaceutical companies by 2021. – Demand for services remains high across all three divisions • Consulting service margins and operating expenses up in Q1 but within full year outlook – Increased staff year over year by 9% primarily in support of services business – Consulting revenues included a disproportionate amount of low margin training, CRO fees and client reimbursable expenditures imp acting margins for the quarter – Increased capitalized software amortization and change in capitalization due to 606 implementation – Increased spend in SG&A to support future sales effort • In the end, a good step forward in support of growth and profitability initiatives for 2019 and beyond 3
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Steady and Consistent Revenue Growth 4 Nasdaq: SLP More than a decade of consistent revenue growth $12.5 $13.8 $14.9 $16.8 $5.8 $6.1 $9.2 $12.9 $18.3 $19.9 $24.1 $29.7 FY 2015 FY 2016 FY 2017 FY 2018 Annual Revenue $ in millions Software Consulting Key Highlights • Q1 FY2019 Financial Highlights – Revenue up 6.6% yr / yr – Gross profit flat yr / yr – Net income before taxes down 20% yr / yr – Cash generated from operations during the quarter of $2.6M with cash on hand at end of quarter of $9.4M • Highlights – Software revenue: 53%, up 10% yr / yr – Service revenue: 47%, up 3% yr / yr – 96 Employees (including 67 with advanced degrees) up 9% yr / yr $3.2 $3.4 $3.8 $4.1 $1.7 $2.0 $3.3 $3.4 $4.9 $5.4 $7.1 $7.5 16.1 17.1 18.1 19.1 First Quarter Revenue $ in millions
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Simulations Plus Division (Lancaster) 5 Nasdaq: SLP The genesis of the company… providing software, training and consulting services $12.3 $13.7 $14.5 $15.7 $0.7 $0.8 $1.1 $1.8 $13.0 $14.5 $15.6 $17.5 FY 2015 FY 2016 FY 2017 FY 2018 Annual Revenue $ in millions Software Consulting Simulations Plus represented 58% of total revenue and 74% of EBITDA for Q1 FY 2019 Key Highlights • Q1 FY2019 Financial Highlights – Software revenue up 7% yr / yr – Consulting revenue up 12% yr / yr – Revenue breakdown: 69% Renewal; 15% New Licenses; 16% consulting – Renewal rates: 84% (accounts) and 94% (fees) – License Units of 210 up 6% yr / yr – 7 new commercial companies and 20 non - profit groups – Projects with 22 companies and 3 funded collaborations • Customers – 19 of the top 20 pharmaceutical companies – >200 organizations worldwide • Growth Strategy – Integrate programs into streamlined workflow/interface – Increase service resources to support consulting growth – Expand sales staffing $3.1 $3.4 $3.5 $3.8 $0.3 $0.3 $0.5 $0.6 $3.4 $3.7 $4.0 $4.4 16.1 17.1 18.1 19.1 First Quarter Revenue $ in millions
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Cognigen Division (Buffalo) 6 Nasdaq: SLP A leading provider of population modeling and simulation services for the pharma and biotech industries $0.2 $0.2 $0.2 $0.2 $5.1 $5.4 $7.1 $7.7 $5.3 $5.6 $7.3 $7.9 FY 2015 FY 2016 FY 2017 FY 2018 Annual Revenue $ in millions Software Consulting Key Highlights • Q1 FY2019 Financial Highlights – Revenue up 5% yr / yr – 3 new clients and 14 new projects initiated during quarter – 31 proposals outstanding with 26 companies • Customers – 45% of projects result in regulatory interaction – Most common therapeutic area is oncology, followed by neurology, endocrinology and infectious disease • Growth Strategy – Increase marketing and sales activities – Ongoing recruitment of scientific talent – Capitalize on cross - selling opportunities with Simulations Plus and DILIsym Cognigen represented 27% of total revenue and 14% of EBITDA for Q1 FY 2019 $0.04 $0.06 $0.07 $0.04 $1.4 $1.7 $1.8 $2.1 $1.4 $1.7 $1.9 $2.1 16.1 17.1 18.1 19.1 First Quarter Revenue $ in millions
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$0.2 $0.9 $1.0 $3.4 $1.2 $4.3 FY 2017 FY 2018 Annual Revenue $ in millions Software Consulting DILIsym Division (RTP) 7 Nasdaq: SLP A leading provider of software products and services in QST and QSP Key Highlights • Q1 FY2019 Financial Highlights – Revenue unchanged yr / yr – Revenue breakdown: 75% DILIsym software and projects; 14% NAFLDsym software and projects; 11% RENAsym grant – 14 DILIsym projects in process – RENAsym ($1.7M NIH grant) project initiated and Phase 2 go - ahead approval received after quarter end – Significant contract closures ($2.5M+) after end of quarter • Customers – 10 active consortium DILIsym licensees – 1 NAFLDsym client engagement – RENAsym consortium discussions in process – DILIsym V8 released • Growth Strategy – Expansion of QST offerings (DILIsym and RENAsym ) – Expansion of QSP offerings ( NAFLDsym and other domains) – Engaging with existing international distributors DILIsym represented 15% of total revenue and 12 % of EBITDA for Q1 FY 2019 $0.2 $0.3 $0.9 $0.8 $1.1 $1.1 18.1 19.1 First Quarter Revenue $ in millions
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Financial Results Nasdaq: SLP
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9 Income Statement : 1QFY19 Versus 1QFY18 ( in millions) Lancaster Buffalo North Carolina FY19 FY18 Diff % chg Net sales $ 4.4 $ 2.1 $ 1.1 $ 7.5 $ 7.1 $ 0.5 6.6% Gross profit 3.5 1.1 0.7 5.3 5.3 0.0 0.0% Gross profit margin 81.1% 53.1% 63.5% 70.8% 75.4% - 4.6% - 6.1% SG&A $ 1.6 $ 0.8 $ 0.4 $ 2.7 $ 2.4 $ 0.3 12.9% R&D 0.4 0.0 0.1 0.5 0.4 0.2 46.8% Total operating expenses 1.9 0.8 0.5 3.2 2.8 0.5 17.3% Income from operations 1.6 0.3 0.2 2.1 2.6 (0.5) - 18.6% Other income (expense) (0.1) 0.0 0.0 (0.1) (0.0) (0.0) 40.4% Income before income taxes 1.5 0.3 0.2 2.0 2.5 (0.5) - 19.7% Net income $ 1.2 $ 0.2 $ 0.1 $ 1.5 $ 1.7 $ (0.2) - 10.5% Diluted earnings per share (in dollars) $ 0.09 $ 0.10 $ (0.01) - 12.9% EBITDA $ 2.1 $ 0.4 $ 0.3 $ 2.8 $ 3.2 $ (0.4) - 13.8%
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10 Consolidated Revenues: Fiscal Quarter ( in millions) $4.0 $4.6 $5.9 $3.7 $4.8 $5.2 $6.0 $4.0 $5.4 $5.7 $6.8 $6.3 $7.1 $7.4 $8.6 $6.7 $7.5 $0 $1 $2 $3 $4 $5 $6 $7 $8 $9 $10 Q1 Q2 Q3 Q4 2015 2016 2017 2018 2019
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11 Consolidated Income from Operations: Fiscal Quarter (in millions) $0.7 $1.5 $2.9 $0.8 $1.7 $1.7 $2.8 $1.0 $1.9 $1.8 $3.1 $1.4 $2.6 $2.4 $3.4 $1.9 $2.1 $0.0 $0.5 $1.0 $1.5 $2.0 $2.5 $3.0 $3.5 $4.0 Q1 Q2 Q3 Q4 2015 2016 2017 2018 2019
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$0.5 $1.0 $1.9 $0.5 $1.1 $1.2 $1.9 $0.8 $1.4 $1.2 $2.1 $1.2 $1.7 $3.5 $2.4 $1.3 $1.5 $0.0 $0.5 $1.0 $1.5 $2.0 $2.5 $3.0 $3.5 $4.0 Q1 Q2 Q3 Q4 2015 2016 2017 2018 2019 $2.0 12 Note: 2Q18 $1.5M tax benefit of deferred tax adjustment Consolidated Net Income: Fiscal Quarter (in millions)
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13 Consolidated Diluted Earnings Per Share: Fiscal Quarter $0.03 $0.06 $0.11 $0.03 $0.06 $0.07 $0.11 $0.05 $0.08 $0.07 $0.12 $0.06 $0.10 $0.19 $0.13 $0.07 $0.09 $0.00 $0.02 $0.04 $0.06 $0.08 $0.10 $0.12 $0.14 $0.16 $0.18 $0.20 Q1 Q2 Q3 Q4 FY15 FY16 FY17 FY18 FY19 $0.11 Note: 2Q18 $0.08 tax benefit of deferred tax adjustment
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14 Consolidated EBITDA: Fiscal Quarter (in millions) $1.2 $2.0 $3.3 $1.2 $2.2 $2.2 $3.3 $1.5 $2.5 $2.3 $3.6 $2.0 $3.2 $3.1 $4.1 $2.6 $2.8 $0 $1 $2 $3 $4 $5 Q1 Q2 Q3 Q4 2015 2016 2017 2018 2019
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Revenue by Region – YTD 2019 Nasdaq: SLP Europe 13% North America 65% Asia 21% South America <1% Japan = 60% India = 15% China = 21% Korea = 3% 15 A global and diversified base of revenue
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16 Cash Position Remains Excellent (in millions) Over $30 million cash paid out over last five FYs $0.8 $0.8 $0.8 $0.9 $0.9 $0.9 $0.9 $0.9 $0.9 $0.9 $0.9 $0.9 $1.0 $1.0 $1.0 $1.1 $1.1 $2.1 $0.8 $0.7 $0.8 $1.0 $5.0 $5.1 $1.0 $5.8 $6.1 $6.4 $8.6 $7.2 $7.1 $8.8 $8.0 $8.8 $7.4 $8.2 $6.2 $7.0 $7.5 $7.2 $9.4 $9.4 $8.0 Dividend Paid Acquisitions Cash on Hand Cash paid for DILIsym Earnout in 19.1 ($5.1M) – And holdback liability in Dec 2018 ($1.0M) * Chart covers period starting September 2014 . Cash paid for Cognigen Final cash paid for Cognigen Cash paid for DILIsym Cash paid to TSRL Cash paid to TSRL Final cash paid to TSRL
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17 Selected Consolidated Balance Sheet Items (in millions, except where indicated) November 30, 2018 August 31, 2018 Cash and cash equivalents $ 9.4* $ 9.4* Cash per share ( in Dollars ) $ 0.54 $ 0.54 Total current assets 17.4 17.8 Total assets 41.9 43.3 Total current liabilities 5.0 4.8 Total liabilities 9.6 11.4 Current ratio 3.43x 3.69x Shareholders’ equity 32.3 31.9 Total liabilities and shareholders’ equity 41.9 43.3 Shareholders’ equity per diluted share ( in Dollars ) $1.80 $1.79 * Cash as of Jan. 7, 2019 ~$8.0 million .
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Products & Services Software Portfolio • Modeling & simulation platform for drug R&D • Predictive software for >140 properties of chemical formulations • Analytical software for certain biological or disease states • Cloud - based web app for drug development lifecycle management Consulting Services • Provide multi - disciplinary modeling and simulation support Operating Divisions • Simulations Plus, Inc. • Cognigen • DILIsym Consistent Financial Results • > 10 years of consistent revenue growth • > 10 years of profitability • Cash generated from operations during FY2018 of $9.3M with cash on hand of $8.0 Million at 1/7/2019 • Dividend payout ratio of 46% • Quarterly dividend of $0.06 per share 1 Customers and Market Pharmaceutical and biotech companies ranging from the largest in the world to a number of medium - sized and smaller companies in the U.S., Europe and Japan Corporate Information • The company was founded in 1996 and now has 96 employees* worldwide. • Primary offices located in Lancaster, CA; Buffalo, NY; and Raleigh, NC. * As of 11/14/2018 Simulations Plus Our mission is to improve the productivity of science - based research & development enterprises by delivering innovative modeling and simulation software and insightful consulting services Nasdaq: SLP 18 1 No assurances can be made as the BOD makes its decision on a quarterly basis based on current financial condition and strateg ic plans
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19 Thank you! http://www.simulations - plus.com https://www.linkedin.com/company/95827/ https://www.linkedin.com/company/46152/
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