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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C.  20549

FORM 8-K

Current Report
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (date of earliest event reported): October 16, 2009

Apollo Medical Holdings, Inc.
 (Exact Name of Registrant as Specified in its Charter)

Delaware
 (State or Other Jurisdiction

of Incorporation)
 

000-25809
(Commission File Number)

20-8046599
 (I.R.S. Employer
Identification No.)
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Glendale, California 91202

(Address of Principal Executive Offices)
 

(818) 507-4617
(Registrant’s Telephone Number)

 

 

 
 N/A  

(Former Name or Former Address, if Changed Since Last Report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under
any of the following provisions:
 
❑ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425).
 
❑ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12).
 
❑ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b)).
 
❑ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c)).
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Item 3.02                      Unregistered Sales of Equity Securities
 

On October 16, 2009, Apollo Medical Holdings, Inc., a Delaware corporation (the “Company”) completed a private placement
pursuant to which the Company sold 50 Units of its securities to accredited investors.  Each Unit comprised (i) one 10% senior
subordinated callable promissory note, par value $25,000 (each, a “Note”); and (ii) one five-year warrant (each, a “Warrant”) to
purchase 25,000 shares of the Company’s common stock (the “Common Stock”).  The purchase price of a Unit was $25,000 resulting
in gross proceeds of $1,250,000.
 

Interest is payable on the Notes at a rate of 10% per annum, compounded annually, and payable in arrears on July 31st and
January 31st.  The Notes mature and become due and payable on January 31, 2013 (the “Maturity Date”).  At the option of each Note
holder, the principal amount of the Note (plus accrued but unpaid interest) is convertible into shares of Common Stock (the “Note
Shares”) at any time prior to the Maturity Date at an initial conversion price of $0.125 (which may be subject to certain adjustments as
set forth in the Notes).  The Notes will rank senior to all other unsecured debt of the Company.
 

The Warrants are exercisable into shares of Common Stock (the “Warrant Shares”) at an initial exercise price of $0.125
(which may be subject to certain adjustments as set forth in the Warrants).  The Warrants have a five-year term and expire on
October 31, 2014.
 

Syndicated Capital, Inc., a FINRA member firm, acted as placement agent (the “Placement Agent”) in connection with the
private placement, and received $125,000 in commissions and $25,000 representing a non-accountable expense fee.  The Company
also will issue to the Placement Agent five-year warrants to purchase up to 150,000 shares of the Common Stock at an initial exercise
price of $0.25 per share of Common Stock.
 

The Company has agreed to provide registration rights such that if the Company elects in the future to register additional
shares of Common Stock, the Note Shares and the Warrant Shares issuable to holder of the Notes and the Warrants hereunder shall
be included in such registration, subject to standard and customary cutbacks and lock-up provisions.

The Units sold were not registered under the Securities Act of 1933, as amended (the “Act”) in reliance upon the exemption
from registration contained in Section 4(2) of the Act and Regulation D promulgated thereunder.  The Units may not be reoffered or
sold in the United States by the holders in the absence of an effective registration statement or exemption from the registration
requirements of the Act.
 

The Company intends to use the net proceeds of the private placement for general corporate purposes, including the
acquisition of physician practices, repayment of existing debt and the funding of the Company’s working capital needs.

Item 8.01                      Other Events
 

On October 19, 2009, the Company filed a press release (the “Press Release”) announcing completion of the private
placement.  A copy of the Press Release is filed as an exhibit to this Current Report on Form 8-K.

Item 9.01.  Financial Statements and Exhibits
 

(d)           Exhibits
 
Exhibit No.  Description

99.1  Press Release dated October 19, 2009.
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SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.
 
 
Dated: October 16, 2009 APOLLO MEDICAL HOLDINGS, INC.  
    
 By: /s/ WARREN HOSSEINION  

  Warren Hosseinion  
  Chief Executive Officer  
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EX-99.1 2 v163131_ex99-1.htm
Apollo Medical Holdings, Inc. Announces Completion of $1.25 Million Private Placement of Convertible Notes

Glendale, California, October 16, 2009 – Apollo Medical Holdings, Inc. (OTC-BB:AMEH), a leading provider of management services
to medical groups that provide comprehensive hospital-based medical services, today announced that it has completed the sale of
convertible notes and warrants through a private placement offering.

In connection with the private placement, the Company will receive gross cash proceeds of $1.25 million.

“We have successfully implemented our plan to strengthen the Company’s balance sheet,” stated Warren Hosseinion, M.D., Chief
Executive Officer of Apollo Medical Holdings, Inc. “With this new funding and continued improvement in our overall financial
performance, we are now well positioned to achieve our strategic goals.”

Apollo intends to use net proceeds from the offering for physician recruitment and start-up expenses related to new contracts,
marketing, upgrading of its proprietary web-based ApolloWeb software, repayment of debt and to support general operations.

The convertible notes and warrants are convertible into shares of Apollo’s common stock at an initial price of $0.125 per share.  The
10% notes will mature on January 31, 2013.

Syndicated Capital, Inc., based in Santa Monica, California, acted as the exclusive placement agent for the transaction.

About Apollo Medical Holdings, Inc.

Apollo Medical Holdings, Inc. is a leading provider of management services to medical groups that provide hospital-based medical
services. Apollo intends to capitalize on the growing market for hospital-based physicians, such as hospitalists, or physicians with
expertise in hospital medicine.  There are 4900 acute care hospitals in the U.S., with over 35 million annual admissions. Total U.S.
spending on hospital care is over $650 billion dollars, and is expected to increase to $1.3 trillion by 2016.  There are tremendous
inefficiencies in the delivery of inpatient care as well as a high  rate of hospital errors.  Both of these are drivers for the growth of
hospital-based medicine.  Apollo and its affiliated medical groups have proven expertise in providing excellent and efficient care to
hospitalized patients.

Safe Harbor Statement

Under the Private Securities Litigation Reform Act of 1995: Except for historical information contained herein, the statements in this
news release are forward-looking statements that are made pursuant to the safe harbor provisions of the Private Securities Act of
1995.  Forward-looking statements involve known and unknown risks and uncertainties, which may cause a company’s actual results,
performance and achievement in the future to differ materially from forecasted results, performance and achievement.  These risks
and uncertainties are described in the Company’s periodic filings with the Securities and Exchange Commission.  The Company
undertakes no obligation to publicly release the results of any revisions to these forward-looking statements that may be made to
reflect events or circumstances after the date hereof, or to reflect the occurrence of unanticipated events or changes in the
Company’s plans or expectation.
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