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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K
 

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): April 10, 2012

COMMAND CENTER, INC.

(Exact name of registrant as specified in its charter)

Washington  000-53088  91-2079472
(State or other jurisdiction of

incorporation)
 (Commission File Number)  (IRS Employer Identification

No.)

3773 West Fifth Avenue, Post Falls, Idaho  83854
Address of principal executive offices  Zip Code

 
Registrant’s telephone number, including area code:   208-773-7450

 

(Former name or former address, if changes since last report.)
 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under
any of the following provisions (see General Instruction A.2. below):

 ❑ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

 ❑ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

 ❑ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

 ❑ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 4.02  Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim Review.
 
a )      On April 6, 2012, Management and the Audit Committee of its Board of Directors, after discussions with the Company's
independent registered public accounting firm, concluded that the Company should restate its audited statements for the fiscal year
ending December 31, 2010, as well as unaudited financial statements as of and for the fiscal quarters ended April 1, 2011, July 1,
2011, and September 30, 2011, due to  an overstatement of assets, namely prepaid insurance policy deposits. The Company has
made the necessary changes for 2010 in its Form 10-K filed on April 9, 2012, and will file amended Form 10-Q's for the first three
quarters of 2011 to reflect the resulting financial restatements of the Company's corresponding financial statements for 2010 and the
first three quarters of 2011. The Company is in the process of completing its calculations and expects to file the amended reports
shortly. The Company's quarterly reports on Form 10-Q for the three months ended April 1, 2011, the six months ended July 1, 2011,
and the nine months ended September 30, 2011 should no longer be relied upon.
 
In the past, the Company purchased workers’ compensation insurance policies from third party insurance carriers to cover future
workers’ compensation claims. Beginning in 2006 and ending in 2008, the Company acquired workers’ compensation insurance
policies from AIG Insurance by and through an insurance broker, Moreton & Company and its subagent AdvantEdge Insurance (the
“Policies”).  During this time period, premium payments and collateral deposits for the Policies and related expenses were transmitted
directly to AdvantEdge Insurance to be remitted to the insurance carrier.  Upon later inspection, the Company determined that a
material discrepancy existed between amounts paid to AdvantEdge Insurance and actual deposits made by AdvanEdge to AIG
Insurance.

The restatements resulted in workers compensation insurance expense of $716,000 being recorded as a charge to retained earnings
(accumulated deficit) balance reported in 2008, with an offset to workers’ compensation deposits reported in 2008 and prior. As a
result, the Company has adjusted its annual financial statements for 2011 and 2010 in the fourth quarter of 2011 and will adjust its
financial statements through the first three quarters of 2011 and the corresponding periods in 2010.

The Company believes that the restatement does not reflect any trends in the Company's business or any current or prospective
impact on the Company's results of operations. The restatement does not impact the Company's compliance with its debt covenants.
The restatement will only affect earnings per share previously reported for the third quarter of 2011. As a result of the restatements,
the accumulated deficit for the period ended December 31, 2010 has increased by approximately $716,000 from the previously
reported amounts.  The earnings per share for the third quarter of 2011 is expected to increase by approximately $0.01.  These
changes are reflected  in the Form 10-K filed on April 9, 2012 and, consequently, the restatement does not affect the current Form
10-K.
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Management has evaluated the effect of the facts leading to the restatement of the financial statements on its prior conclusions of the
adequacy of internal controls over financial reporting and disclosure controls and procedures and has concluded that a material
weakness exists in the area of verification of workers’ compensation deposits held by its insurance carriers and brokers. Accordingly,
remediation is currently underway to address this deficiency.
 
Forward Looking Statements

Certain statements in this report, including the Company's estimates regarding the time for filing and impact of the restatement on the
Company's financial statements and information about the potential increase of the accumulated deficit and earnings per share are
forward-looking statements under the Private Securities Litigation Reform Act of 1995 that reflect management's views with respect to
future events and financial performance. These statements are based on management's current expectations and are subject to risks
and uncertainties, including future events and additional facts that the Company may obtain after the date of this report. The
Company undertakes no obligations to publicly update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise.

Item 9.01.   Financial Statements and Exhibits.

     (d)  Exhibits

Exhibit Number  Description
7.1  Independent accountants' letter of non-reliance
99.1  Release, dated April 10, 2012.
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ccni_ex71.htm
ccni_ex991.htm


 
 

SIGNATURES

FORM 8-K

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.

 
COMMAND CENTER, INC.  April 10, 2012  
    
/s/Glenn Welstad    
Chief Executive Officer    
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Exhibit 7.1
 

 
April 10, 2012
 
Office of the Chief Accountant
Securities and Exchange Commission
460 Fifth Street N W
Washington DC  20549

 
Re:   Command Center, Inc.
 
Commission File Number 000-53088
 
Dear Sirs:
 
We have received a copy of, and are in agreement with, the statements being made by Command Center, Inc. in Item 4.02 of its
Form 8-K dated April 10, 2012 and captioned "Non-reliance on Previously Issued Financial Statements or a Related Audit Report or
Completed Interim Review."
 
We hereby consent to the filing of this letter as an exhibit to the foregoing report on Form 8-K
 
Sincerely,
 

 
MartinelliMick PLLC
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EXHIBIT 99.1
 
 
INVESTOR RELATIONS CONTACT:                                                                                                          FOR IMMEDIATE
RELEASE
Market Makers
Jimmy Caplan
512-329-9505
jcap@austin.rr.com

COMMAND CENTER WILL RESTATE PREVIOUSLY ISSUED FINANCIAL STATEMENTS FOR 2010 AND THE FIRST THREE
QUARTERS OF 2011

 
Restatement Will Not Alter Current Form 10-K Filing for 2011

 
Post Falls, Idaho April 10, 2012 – Command Center, Inc. (OTCQB: CCNI) (http://www.otcmarkets.com/stock/CCNI/quote), a national
provider of on-demand and temporary staffing solutions, today announced that the Company's Audit Committee  in consultation with
its outside auditors, concluded that the Company's financial statements for 2010, and the interim periods ended April 1, 2011, July 1,
2011, and September 30, 2011 should no longer be relied upon. The Company will restate the financial statements described above
to correct an overstatement of prepaid insurance policy deposits.
 
The details of the restatement are described in the Form 8-K filed today. According to Glenn Welstad, Command Center’s Chairman
and CEO, the restatements were deemed necessary when the company discovered that a material discrepancy existed between
premium payments and collateral deposits paid to insurance brokers in 2006-2008 to cover future workers’ compensation claims and
the actual amounts received by the insurer, AIG Insurance. “The restatement does not reflect any trends in Command’s business or
any current or prospective impact on the company's results of operations; nor does it impact compliance with our debt covenants.
 
As a result of the restatement, the accumulated deficit for the period ended December 31, 2010 will increase by $716,000 from the
reported amount.  The restatement will not affect earnings per share for 2010 but will affect earnings per share for the third quarter of
2011. The earnings per share for the third quarter of 2011 is expected to increase by approximately $0.01.
 
Mr. Welstad added that these changes are already included in the Form 10-K filed on April 9, 2012 and, consequently, the
restatement does not affect the current Form 10-K.
 
The Company anticipates filing amendments to its Forms 10-Q for the affected quarterly periods to reflect the corrections to its
quarterly consolidated financial statements in the near future. The Company's Annual Report on Form 10-K for fiscal 2010 will be
revised to reflect these adjustments and contain additional information regarding this matter. The Company has made the necessary
changes for 2010 in its Form 10-K filed on April 9, 2012.
 
 Investors can access the company’s Form 8-K related to this event at www.sec.gov, or by visiting the investor relations section of the
Command Center website at www.commandonline.com.
 
About Command Center, Inc.
 
The company provides flexible on-demand employment solutions to businesses in the United States, primarily in the areas of light
industrial, hospitality and event services, as well as other assignments such as emergency and disaster relief projects. Additional
information on Command Center is available at www.commandonline.com. Information on the company’s Bakken Staffing division
can be found at www.bakkenstaffing.com.
 
This news release contains forward-looking statements as defined by the Private Securities Litigation Reform Act of 1995. Forward-
looking statements include statements concerning plans, objectives, goals, strategies, future events or performance, and underlying
assumptions and other statements that are other than statements of historical facts. These statements are subject to uncertainties
and risks including, but not limited to, the severity and duration of the general economic downturn, the availability of worker's
compensation insurance coverage, the availability of capital and suitable financing for the Company's activities, the ability to attract,
develop and retain qualified store managers and other personnel, product and service demand and acceptance, changes in
technology, the impact of competition and pricing, government regulation, and other risks set forth in the Form 10-K filed with the
Securities and Exchange Commission on April 9, 2012 and in other statements filed from time to time with the Securities and
Exchange Commission. All such forward-looking statements, whether written or oral, and whether made by or on behalf of the
Company, are expressly qualified by these cautionary statements and any other cautionary statements which may accompany the
forward-looking statements. In addition, the Company disclaims any obligation to update any forward-looking statements to reflect
events or circumstances after the date hereof.
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