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Item 7.01 Regulation FD Disclosure.
A News Release dated December 14, 2020 is furnished herewith.
In accordance with General Instruction B.2 of Form 8-K, this current report on Form 8-K, including Exhibit 99.1, is being furnished and shall not be
deemed to be "filed" for purposes of Section 18 of the Securities Exchange Act of 1934 (the "Exchange Act"), or otherwise subject to the
liabilities of that section, and shall not be incorporated by reference into any registration statement or other document filed under the Securities Act
of 1933 or the Exchange Act, except as shall be expressly set forth by specific reference in such filing.
Additional Information and Where to Find It
In connection with the proposed transaction with Alianza, Inc. ("Alianza"), CounterPath Corporation (the "Company" or "CounterPath") plans to file
relevant materials with the United States Securities and Exchange Commission (the "SEC"), including a proxy statement on Schedule 14A.
Promptly after filing its definitive proxy statement with the SEC, the Company will mail the definitive proxy statement to each stockholder entitled to
vote at the meeting of the Company's stockholders relating to the transaction. INVESTORS AND STOCKHOLDERS ARE URGED TO
CAREFULLY READ THE PROXY STATEMENT (INCLUDING ANY AMENDMENTS OR SUPPLEMENTS THERETO AND ANY DOCUMENTS
INCORPORATED BY REFERENCE THEREIN) AND ANY OTHER RELEVANT DOCUMENTS IN CONNECTION WITH THE TRANSACTION
THAT THE COMPANY WILL FILE WITH THE SEC WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT
INFORMATION ABOUT THE TRANSACTION AND THE PARTIES TO THE TRANSACTION. The definitive proxy statement, the preliminary
proxy statement, and other relevant materials in connection with the transaction (when they become available) and any other documents filed by
the Company with the SEC, may be obtained free of charge at the SEC's website (www.sec.gov). In addition, security holders will be able to obtain
free copies of the proxy statement from the Company by contacting Chief Executive Officer by mail at Attn: Chief Executive Officer, Suite 300,
One Bentall Centre, 505 Burrard Street, Vancouver, British Columbia V7X 1M3, Canada.
Certain Information Regarding Participants
The Company, Alianza, and their respective directors and executive officers may be deemed, under SEC rules, to be participants in the solicitation
of proxies from the Company's stockholders in connection with the proposed transaction. Information about the directors and executive officers of
the Company is set forth in its proxy statement for the Company's annual meeting of stockholders held on September 24, 2020, which was filed
with the SEC on August 21, 2020, as supplemented by the Company's current report on Form 8-K filed with the SEC on September 15, 2020. To
the extent holdings of such directors and executive officers in the Company's securities are not reported, or have changed since the amounts
described in the proxy statement for the Company's annual meeting of stockholders held on September 24, 2020, such changes may be reflected
on Initial Statements of Beneficial Ownership on Form 3 or Statements of Change in Ownership on Form 4 filed with the SEC. Other information
regarding the participants in the proxy solicitations and a description of their direct and indirect interests, by security holdings or otherwise, will be
contained in the proxy statement and other relevant materials to be filed with the SEC regarding the proposed transaction when they become
available. You may obtain these documents (when they become available) free of charge through the website maintained by the SEC at
http://www.sec.gov.

Item 9.01 Financial Statements and Exhibits.
(d)
99.1

Exhibits
News release dated December 14, 2020

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
COUNTERPATH CORPORATION
By: /s/ David Karp
David Karp
Chief Executive Officer
Dated: December 14, 2020

CounterPath Reports Second Quarter
Fiscal 2021 Financial Results
Year-over-Year Revenue Growth of 34%
VANCOUVER, BC, Canada - December 14, 2020 - CounterPath Corporation (NASDAQ: CPAH) (TSX: PATH) (the "Company" or "CounterPath"),
a global provider of award-winning Unified Communications (UC) solutions for enterprises and service providers, today announced the financial
and operating results for its quarter ended October 31, 2020, being the second quarter of fiscal year 2021.
Second Quarter Financial Highlights (unaudited)
Revenue of $3.6 million for the second quarter of fiscal 2021, an increase of 34% compared to revenue of $2.7 million for the second
quarter of fiscal 2020.
Subscription, support, and maintenance revenue (revenue of a recurring nature) for the second quarter of fiscal 2021 grew by 53% yearover-year to $2.3 million, and represented 64% of overall revenue.
Billings (revenue plus change in deferred revenue) increased by 40% to $4.2 million for the second quarter of fiscal 2021, compared to $3.0
million for the second quarter of fiscal 2020.
Gross margin of 84% in the second quarter of fiscal 2021, compared to gross margin of 79% in the second quarter of fiscal 2020.
Income from operations of $0.2 million for the second quarter of fiscal 2021, compared to loss from operations of $0.7 million for the second
quarter of fiscal 2020.
Non-GAAP income from operations of $0.3 million for the second quarter of fiscal 2021, compared to non-GAAP loss from operations of
$0.7 million for the second quarter of fiscal 2020.
Net income of $0.1 million, or $0.01 per share, for the second quarter of fiscal 2021, compared to net loss of $0.8 million, or $0.13 per
share, for the second quarter of fiscal 2020.
Non-GAAP net income of $0.2 million, or $0.04 per share, for the second quarter of fiscal 2021, compared to non-GAAP net loss of $0.7
million, or $0.12 per share, for the second quarter of fiscal 2020.
Cash of $2.5 million as of October 31, 2020 compared to $2.4 million as of April 30, 2020.
Management Commentary
"It was another strong quarter, owing in part to our solutions contributing to the work from home initiatives undertaken as a result of the COVID-19
pandemic" said David Karp, CEO of CounterPath. "While we are optimistic about our recent upward trends, we are also preparing for seasonal
challenges associated with the winter holidays in this current quarter, as well as continued uncertainty relating to the ongoing COVID-19
pandemic."
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On December 7, 2020, we announced that CounterPath had entered into a Merger Agreement with Alianza, Inc., a leading cloud communications
platform for service providers, pursuant to which Alianza has agreed to acquire CounterPath in an all-cash transaction for US$3.49 per share,
representing a premium of approximately 27.4% to the prior 30-day average closing price of our common stock on the Nasdaq Capital Market.
Alianza's cloud voice solutions, when combined with CounterPath's unified communication solutions will enable the delivery of a complete
communications platform to our shared customer base, and we are excited to join with Alianza which is anticipated to close in the first quarter of
2021."
Recent Business Highlights
Developed a white-labelled Bria Enterprise solution for Ubefone, a cloud telephony and VoIP operator based in France
Partnered with OMNIVIGIL, a leading Quebec and Ontario telecoms reseller, who is deploying Bria Enterprise solutions across the region
in direct response to increased remote working needs
Announced that the Company's Bria® for Call Center solution has enabled SpeechLogix to create the XLogix® Platform, an application
that increases agent performance and maximizes efficiency to improve contact center operations
Announced that the Company's partnership with Telico has extended Telico's VoIP offering by allowing the company to cater to remote
working conditions established due to the global pandemic
Financial Overview
(All amounts in U.S. dollars and in accordance with accounting principles generally accepted in the United States ("GAAP") unless otherwise
specified - unaudited).
Revenue was $3.6 million for the quarter ended October 31, 2020, compared to $2.7 million for the same quarter in the last fiscal year. Software
revenue was $0.9 million, compared to $1.0 million for the same quarter in the last fiscal year, subscription, support, and maintenance revenue
was $2.3 million compared to $1.5 million for the same quarter in the last fiscal year, and professional services and other revenue was $0.4 million
compared to $0.2 million for the same quarter in the last fiscal year.
Operating expenses for the quarter ended October 31, 2020, were $3.5 million compared to $3.4 million for the same quarter in the last fiscal year.
Operating expenses for the quarter ended October 31, 2020 included a non-cash stock-based compensation expense of $0.1 million (2019 - $0.1
million). Cost of sales was $0.6 million for the quarter ended October 31, 2020, compared to $0.6 million for the same quarter in the last fiscal
year. Sales and marketing expenses were $1.0 million for the quarter ended October 31, 2020, compared to $1.0 million for the same quarter last
fiscal year. For the quarter ended October 31, 2020, research and development expenses were $1.1 million, and general and administrative
expenses were $0.8 million compared to $1.2 million and $0.7 million, respectively, for the same quarter in the last fiscal year.
Interest and other (expense) income, net for the quarter ended October 31, 2020, was ($0.1) million compared to ($0.1) million for the same
quarter in the last fiscal year. Interest and other (expense) income, net was primarily comprised of interest expense of $0.04 million related to the
related party loan payable and a loss on fair value of derivative instruments of $0.03 million, compared to a foreign exchange loss of $0.01 million
and a gain on fair value of derivative instruments of $0.01 million for the same quarter in the last fiscal year. The foreign exchange gain (loss)
represents the gain (loss) on account of translation of the intercompany accounts of the Company's subsidiary which are maintained in Canadian
dollars and transactional gains and losses resulting from transactions denominated in currencies other than U.S. dollars.
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The net income for the quarter ended October 31, 2020 was $0.01 million, or $0.01 per share, compared to a net loss of $0.8 million, or $0.13 per
share, for the same quarter in the last fiscal year. As of October 31, 2020, the Company had $2.5 million in cash, compared to $2.4 million at April
30, 2020.
Additional Information and Where to Find It
In connection with the proposed transaction (the "Transaction") with Alianza, Inc. ("Alianza"), the Company plans to file relevant materials with the
United States Securities and Exchange Commission (the "SEC"), including a proxy statement on Schedule 14A. Promptly after filing its definitive
proxy statement with the SEC, the Company will mail the definitive proxy statement to each stockholder entitled to vote at the meeting of the
Company's stockholders relating to the Transaction. INVESTORS AND STOCKHOLDERS ARE URGED TO CAREFULLY READ THE PROXY
STATEMENT (INCLUDING ANY AMENDMENTS OR SUPPLEMENTS THERETO AND ANY DOCUMENTS INCORPORATED BY REFERENCE
THEREIN) AND ANY OTHER RELEVANT DOCUMENTS IN CONNECTION WITH THE TRANSACTION THAT THE COMPANY WILL FILE
WITH THE SEC WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE
TRANSACTION AND THE PARTIES TO THE TRANSACTION. The definitive proxy statement, the preliminary proxy statement, and other relevant
materials in connection with the Transaction (when they become available) and any other documents filed by the Company with the SEC, may be
obtained free of charge at the SEC's website (www.sec.gov). In addition, security holders will be able to obtain free copies of the proxy statement
from the Company by contacting Chief Executive Officer by mail at Attn: Chief Executive Officer, Suite 300, One Bentall Centre, 505 Burrard
Street, Vancouver, British Columbia V7X 1M3, Canada.
Certain Information Regarding Participants
CounterPath, Alianza, and their respective directors and executive officers may be deemed, under SEC rules, to be participants in the solicitation
of proxies from CounterPath's stockholders in connection with the proposed transaction. Information about the directors and executive officers of
CounterPath is set forth in its proxy statement for CounterPath's annual meeting of stockholders held on September 24, 2020, which was filed
with the SEC on August 21, 2020, as supplemented by the Company's current report on Form 8-K filed with the SEC on September 15, 2020. To
the extent holdings of such directors and executive officers in CounterPath's securities are not reported, or have changed since the amounts
described in the proxy statement for CounterPath's annual meeting of stockholders held on September 24, 2020, such changes may be reflected
on Initial Statements of Beneficial Ownership on Form 3 or Statements of Change in Ownership on Form 4 filed with the SEC. Other information
regarding the participants in the proxy solicitations and a description of their direct and indirect interests, by security holdings or otherwise, will be
contained in the proxy statement and other relevant materials to be filed with the SEC regarding the proposed transaction when they become
available. You may obtain these documents (when they become available) free of charge through the website maintained by the SEC at
www.sec.gov.
Forward-Looking Statements
This news release contains "forward-looking statements". Statements in this news release which are not purely historical are forward-looking
statements and include any statements regarding beliefs, plans, outlook, expectations or intentions regarding the future. Such forward-looking
statements include, among other things, the following: (1) While we are optimistic about our recent upward trends, we are also preparing for
seasonal challenges associated with the winter holidays in this current quarter, as well as continued uncertainty relating to the ongoing COVID-19
pandemic; and (2) Alianza's cloud voice solutions, when combined with CounterPath's unified communication solutions will enable the delivery of a
complete communications platform to our shared customer base, and we are excited to join with Alianza which is anticipated to close in the first
quarter of 2021.
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The material assumptions supporting these forward-looking statements include, among others, that Alianza will have available sufficient cash or
other sources of available funds by the closing date to pay for the shares of CounterPath and the payment of all fees, costs and expenses to be
paid by Alianza related to the Transaction. It is important to note that actual outcomes and the Company's actual results could differ materially from
those in such forward-looking statements. Actual results could differ from those projected in any forward-looking statements due to numerous
factors. Such factors include, among others: (1) any direct or indirect negative potential impact or harm that COVID-19 may actually have on the
Company's business or its potential/current clients' businesses; (2) the lack of cash flow which may affect the Company's ability to continue as a
going concern; (3) the variability in the Company's sales from reporting period to reporting period due to extended sales cycles as a result of
selling the Company's products through channel partners or the length of time of deployment of the Company's products by its customers; (4) the
Company's ability to manage its operating expenses, which may adversely affect its financial condition and ability to continue to operate as a
going concern; (5) the Company's ability to remain competitive as other better financed competitors develop and release competitive products; (6)
the impact of intellectual property litigation that could materially and adversely affect the Company's business; (7) the success by the Company of
the sales of its current and new products; (8) the impact of technology changes on the Company's products and industry; (9) the failure to develop
new and innovative products using the Company's technologies including the refresh of the Company's Software-as-a Service (SaaS) solution;
(10) continuation or acceleration of the work at home movement; (11) CounterPath and Alianza being unable to realize the anticipated synergies
from the Transaction; (12) CounterPath's and Alianza's ability to raise the additional funding that they may need to continue their business, capital
expansion and sales activity; (13) the risks that the conditions to the closing of the Transaction are not satisfied, including the failure to obtain
stockholder approvals for the Transaction in a timely manner or at all; (14) uncertainties as to the timing of the closing of the Transaction and the
ability of each of CounterPath and Alianza to consummate the Transaction; (15) the risks related to the failure or delay in obtaining required
approvals from the Toronto Stock Exchange, the Nasdaq Stock Market or any governmental or quasi-governmental entity necessary to
consummate the Transaction; (16) risks related to the market price of the common stock of CounterPath; (17) significant transaction costs and
unknown liabilities; (18) litigation or regulatory actions related to the Transaction; (19) risks related to Alianza's ability to have sufficient cash or
other sources of available funds by the closing date to pay for the shares of CounterPath and the payment of all fees, costs and expenses to be
paid by Alianza related to the Transaction; and (20) the inherent uncertainties with mergers, acquisitions and other business combinations.
Readers should also refer to the risk disclosures outlined in the Company's quarterly reports on Form 10-Q, the Company's annual reports on
Form 10-K, and the Company's other disclosure documents filed from time-to-time with the Securities and Exchange Commission at www.sec.gov
and the Company's interim and annual filings and other disclosure documents filed from time-to-time on SEDAR at www.sedar.com. These
forward-looking statements are made as of the date of this news release, and the Company assumes no obligation to update the forward-looking
statements, or to update the reasons why actual results could differ from those projected in the forward-looking statements, except as required by
applicable law, including the securities laws of the United States and Canada.
About CounterPath
CounterPath Corporation (NASDAQ: CPAH) (TSX: PATH) is revolutionizing how people communicate in today's modern mobile workforce. Its
award-winning Bria solutions for desktop and mobile devices enable organizations to leverage their existing PBX and hosted voice call servers to
extend seamless and secure unified communications and collaboration services to users regardless of their location and network. CounterPath
technology meets the unique requirements of several industries, including the contact center, retail, warehouse, hospitality, and healthcare
verticals. Learn more at counterpath.com and follow us on Twitter @counterpath.
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Contacts:
David Karp
Chief Executive Officer
dkarp@counterpath.com
###
(TABLES TO FOLLOW)
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COUNTERPATH CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
(Stated in U.S. Dollars)
October 31,
2020
Assets
Current assets:
Cash
Accounts receivable (net of allowance for doubtful accounts of $461,516 (2020 - $317,230)
Deferred sales commission costs - current
Prepaid expenses and other current assets
Derivative assets
Total current assets

$

Deposits
Deferred sales commission costs - non-current
Equipment, net
Operating lease right-of-use assets
Goodwill
Intangibles and other assets
Total Assets
Liabilities and Stockholders' Equity
Current liabilities:
Accounts payable and accrued liabilities
Loan payable
Related party loan payable - current
Derivative liability
Unearned revenue
Operating lease liabilities - current
Accrued warranty
Total current liabilities

$

$

Operating lease liabilities - non-current
Unrecognized tax liability
Total liabilities
Stockholders' equity:
Preferred stock, $0.001 par value
Authorized: 100,000,000
Issued and outstanding: October 31, 2020 - nil; April 30, 2020 - nil
Common stock, $0.001 par value
Authorized: 50,000,000
Issued:
October 31, 2020 - 6,438,905; April 30, 2020 - 6,103,612
Additional paid-in capital
Accumulated deficit
Accumulated other comprehensive loss - currency translation adjustment
Total stockholders' equity
Liabilities and Stockholders' Equity

$

April 30,
2020

2,480,174
2,220,579
126,148
266,664
6,905
5,100,470
84,625
64,769
123,017
1,335,608
6,599,206
226,877
13,534,572

2,327,371
209,035
1,000,000
11,338
4,530,653
318,335
48,075
8,444,807

$

$

$

2,433,266
2,553,714
129,946
326,921
6,381
5,450,228
82,039
92,644
111,672
1,370,035
6,323,390
225,945
13,655,953

2,231,777
4,000,000
140,299
3,782,400
293,322
51,545
10,499,343

1,051,597
9,763
9,506,167

1,102,530
9,763
11,611,636

-

-

6,439
77,337,484
(69,576,594)
(3,738,924)
4,028,405
13,534,572

$

6,104
76,066,930
(69,677,656)
(4,351,061)
2,044,317
13,655,953
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COUNTERPATH CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Stated in U.S. Dollars)
(Unaudited)
Three Months Ended
October 31,
2020
2019
Revenue
Software
Subscription, support and maintenance
Professional services and other
Total revenue
Operating expenses:
Cost of sales
Sales and marketing
Research and development
General and administrative
Total operating expenses
Income (loss) from operations
Interest and other (expense) income, net:
Interest expense
Foreign exchange loss
Change in fair value of derivative instruments
Loss on lease termination
Other income
Total interest and other expense net
Net income (loss) for the period
Net Income (loss) per share
Basic
Diluted
Weighted average common shares outstanding:
Basic
Diluted

$

$

$

875,504
2,305,236
431,109
3,611,849

$

Six Months Ended
October 31,
2020
2019

1,042,208
1,502,944
155,770
2,700,922

$

1,705,189
4,388,035
947,831
7,041,055

$

2,052,032
2,924,806
297,752
5,274,590

589,552
1,015,803
1,060,721
792,802
3,458,878
152,971

562,619
955,010
1,233,994
655,273
3,406,896
(705,974)

1,145,441
1,868,777
2,090,857
1,502,722
6,607,797
433,258

1,073,979
1,925,603
2,365,842
1,299,986
6,665,410
(1,390,820)

(43,089)
(5,490)
(27,944)
(76,523)
76,448

(82,217)
(14,620)
9,608
(8,746)
700
(95,275)
(801,249)

(114,297)
(351,884)
133,982
3
(332,196)
101,062

(152,790)
(189,510)
10,194
(8,746)
700
(340,152)
(1,730,972 )

0.01
0.01
6,418,388
7,472,070

$

$

(0.13)
(0.13)
5,955,954
5,955,954

$

$

0.02
0.01
6,346,110
7,425,554

$

$

(0.29)
(0.29)
5,954,038
5,954,038

Page 8
CounterPath Reports Second Quarter Fiscal 2021 Financial Results
Non-GAAP Financial Measures
This news release contains "non-GAAP financial measures". The non-GAAP financial measures in this news release consist of non-GAAP income
(loss) from operations which excludes non-cash stock-based compensation relative to income (loss) from operations calculated in accordance with
GAAP and non-GAAP net income (loss) which excludes non-cash stock-based compensation, foreign exchange loss and change in fair value of
derivative instruments relative to net income (loss) calculated in accordance with GAAP. The non-GAAP financial measures in this news release
also include billings which is calculated as revenue recognized plus the change in deferred revenue from the beginning to the end of the
applicable period. Non-GAAP financial measures should not be considered as a substitute for, or superior to, measures of financial performance
prepared in accordance with GAAP. CounterPath utilizes both GAAP and non-GAAP financial measures to assess what it believes to be its core
operating performance and to evaluate and manage its internal business and assist in making financial operating decisions. CounterPath believes
that the inclusion of non-GAAP financial measures, together with GAAP measures, provides investors with an alternative presentation useful to
investors' understanding of CounterPath's core operating results and trends.
Reconciliation to GAAP
(Unaudited)
Three Months Ended
October 31,
2020

Six Months Ended
October 31,

2019

2020

2019

Non-GAAP income (loss) from operations:
GAAP income (loss) from operations
Plus:
Stock-based compensation
Non-GAAP income (loss) from operations

$

152,971

$

(705,974) $

433,258

$

(1,390,820)

$

118,886
271,857

$

55,763
(650,211) $

189,069
622,327

$

124,103
(1,266,717)

Three Months Ended
October 31,
2020
2019

Six Months Ended
October 31,
2020
2019

Non-GAAP net income (loss):
GAAP net income (loss)
Plus:
Stock-based compensation
Foreign exchange loss
Change in fair value of derivative instruments
Non-GAAP net income (loss)

GAAP net income (loss) per share:
Basic
Diluted
Non-GAAP net income (loss) per share:
Basic
Diluted

$

76,448

$

118,886
5,490
27,944
228,768

$

(801,249)

$

55,763
14,620
(9,608)
(740,474)

$

101,062

$

189,069
351,884
(133,982)
508,033

$

(1,730,972)

$

124,103
189,510
(10,194)
(1,427,553)

$

0.01
0.01

$

(0.13)
(0.13)

$

0.02
0.01

$

(0.29)
(0.29)

$

0.04
0.03

$

(0.12)
(0.12)

$

0.08
0.07

$

(0.24)
(0.24)
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Three Months Ended
October 31,
2020

Six Months Ended
October 31,

2019

2020

2019

Billings:
Revenue
Add: Deferred revenue, end of period
Less: Deferred revenue, beginning of period

$

Non-GAAP Billings

$

3,611,849
4,530,653
(3,942,399)
4,200,103

$

$

2,700,922
2,813,753
(2,553,510)
2,961,165

$

$

7,041,055
4,530,653
(3,782,400)
7,789,308

$

$

5,274,590
2,813,753
(2,593,726)
5,494,617

