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UNITED STATES
 SECURITIES AND EXCHANGE COMMISSION

 Washington, D.C. 20549  

FORM 8-K 

CURRENT REPORT

 
 

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
 

Date of Report (Date of earliest event reported): October 15, 2019
 

SANARA MEDTECH INC.
 

 (Exact name of registrant as specified in its charter)
 

59-2219994
 

  Texas
(State or other jurisdiction of incorporation)  

  000-11808 
(Commission File Number)(I.R.S. Employer

Identification No.) 

  59-2219994
(I.R.S. Employer Identification No.)

   
1200 Summit Avenue, Suite 414  

Fort Worth, Texas 
 (Address of principal executive offices)  

 76102
(zip code) 

 
 

Registrant’s telephone number, including area code: (817)-529-2300
 

 
 

Securities registered pursuant to Section 12(b) of the Act: None
 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:

 
☐           Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

 
☐           Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

 
☐           Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

 
☐           Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

  
Indicate by check mark whether the registrant is an emerging growth company as defined in in Rule 405 of the Securities Act of 1933 (§230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

 
Emerging growth company ☐

 
If an emerging growth company, indicate by checkmark if the registrant has elected not to use the extended transition period for complying with any new or
revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☐

 

 
 

 
 
 

 
Item 3.02 Unregistered Sales of Equity Securities

 
On October 15, 2019, Sanara MedTech Inc. (the “Company”) closed a private placement offering of 1,204,820 shares of its common stock at a price of
$8.30 per share. All shares are being sold by the Company as newly issued shares. The purchasers in the offering consist of related party entities to three
members of the Company’s Board of Directors. The transaction was approved by all of the disinterested Directors of the Company. The price per share was
determined by a special committee of the Board comprised of disinterested Directors who considered an independent third-party valuation of the offering
price and other relevant information.

 
The $10 million of cash proceeds of the offering are expected to be used to fund milestone payments under current and future product license agreements,
repayment of indebtedness under the Company’s bank line of credit, and operating expenditures, including clinical studies and continued expansion of the
Company’s sales force.

 
The shares of common stock sold in the transaction were not registered under the Securities Act of 1933. The Company relied on the exemption from
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registration in Section 4(a)(2) of the Securities Act of 1933, a transaction not involving a public offering. The Company sold the shares of common stock,
without general solicitation or advertising, to three accredited investors who represented themselves as being fully informed, with the knowledge and
experience to be capable of evaluating the merits and risks of the transaction, and with no present intention of selling or distributing the shares.

 
On October 16, 2019, the Company issued a press release announcing this private placement transaction. A copy of the press release is attached as
Exhibit 99.1 to this Current Report on Form 8-K.

 
Item 9.01 Financial Statements and Exhibits

 
(d) Exhibits:

 
Exhibit No.        Description
99.1                      Press Release issued October 16, 2019, filed herewith.   
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SIGNATURE

 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Company has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
 

 Sanara MedTech Inc.  
    
  Date: October 21, 2019 By:  /s/  Michael D. McNeil  

  Michael D. McNeil  
  Chief Financial Officer  
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EXHIBIT 99.1
 
 

 
 

Sanara MedTech Inc. Announces Closing of $10,000,000 Private Placement of Common Stock
 

FORT WORTH, TX / ACCESSWIRE / October 16, 2019 / Sanara MedTech Inc . (OTCQB: SMTI). Based in Fort Worth, Texas, Sanara MedTech Inc.
("Sanara"), a provider of surgical and chronic wound care products dedicated to improving patient outcomes, announced today that it has closed a private
placement offering of 1,204,820 shares of its common stock at a price of
$8.30 per share. All shares are being sold by Sanara as newly issued shares. The purchasers in the offering consist of related party entities to three
members of Sanara's Board of Directors. The transaction was approved by all of the disinterested Directors of Sanara. The price per share was determined
by a special committee of the Board comprised of disinterested Directors who considered an independent third-party valuation of the offering price and
other relevant information.

 

The $10 million of cash proceeds of the offering are expected to be used to fund milestone payments under current and future product license agreements,
repayment of indebtedness under Sanara's bank line of credit, and operating expenditures, including clinical studies and continued expansion of Sanara's
sales force.

 

The shares of common stock sold in the transaction have not been registered under the Securities Act of 1933 and may not be offered or sold in the United
States absent registration or an applicable exemption from registration requirements.

 

Sanara MedTech Inc. markets and distributes wound and skincare products to physicians, hospitals, clinics, and all post-acute care settings. Its products
are primarily sold in the North American advanced wound care and surgical tissue repair markets.

 

Information about Forward-Looking Statements
 

The statements in the press release that relate to the Company's expectations with regard to the future impact on the Company's results from new products
in development and any other statements not constituting historical facts are "forward-looking statements," within the meaning of and subject to the safe
harbor created by the Private Securities Litigation Reform Act of 1995. Since this information may contain statements that involve risk and uncertainties and
are subject to change at any time, the Company's actual results may differ materially from expected results. This document may contain forward-looking
statements concerning the Company's operations, current and future performance and financial condition. These items involve risks, contingencies and
uncertainties such as product demand, market and customer acceptance, the effect of economic conditions, competition, pricing, the ability to consummate
and integrate acquisitions, and other risks, contingencies and uncertainties detailed in the Company's SEC filings, which could cause the Company's actual
operating results, performance or business plans or prospects to differ materially from those expressed in, or implied by these statements. The Company
undertakes no obligation to revise any of these statements to reflect the future circumstances or the occurrence of unanticipated events.
 
Investor Contact:
 
Callon Nichols, Director of Investor Relations 713-826-0524
CNichols@sanaramedtech.co
 
 SOURCE: Sanara MedTech Inc. 
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