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Item 1.01 Entry into a Material Definitive Agreement.
 

Effective as of February 4, 2014, Cadus Corporation (“Cadus,” and together with its subsidiaries, the “Company”) entered into
a letter agreement (the “Agreement”) with Barberry Corp., a significant shareholder of Cadus and controlled by Carl C. Icahn, a major
beneficial shareholder of Cadus. Bayswater Brokerage Florida LLC (“Bayswater”) is providing brokerage services to the Company on
a non-exclusive basis. Carl C. Icahn is indirectly the principal shareholder of Bayswater; Jack Wasserman, a director of Cadus
Corporation is a director of Bayswater’s indirect parent; and Hunter C. Gary, a director of Cadus Corporation, is a Senior Vice
President of Bayswater’s indirect parent and Vice President, Secretary and Treasurer of Bayswater. Pursuant to the Agreement, to
the extent Bayswater receives any compensation for such brokerage services, Barberry Corp. will make capital contributions to
Cadus Corporation for the full amount of any such compensation received by Bayswater. Barberry Corp. will not be issued stock of
the Company or any other consideration in connection with any such capital contribution. A copy of the Agreement is filed as Exhibit
10.11 to this Current Report on Form 8-K. As a result of this arrangement, the Company, in effect, avoids 50% of the brokerage fees
that would otherwise be payable on such real estate transactions.
 
Item 2.01 Completion of Acquisition or Disposition of

Assets.
 

Cadus Corporation (together with its subsidiaries, the “Company”) believes that there may be opportunities to profit from
purchasing land and residential homes for construction or renovation and resale in areas of the United States where there may be
increases in real estate value. In that connection, beginning in the fourth quarter of 2013, Cadus Corporation’s Board of Directors
began to explore such opportunities in Florida and determined that the Company enter into a new line of business and seek to
purchase individual homes or individual residential lots for purposes of renovation or construction and resale. In connection with this
new line of business, on February 4, 2014, MB 2013 LLC, a wholly-owned indirect subsidiary of Cadus, purchased the Company’s
first two residential properties in Florida, in each case, “AS IS” and for cash from the third-party individual owners thereof. One of the
properties was purchased for $3,450,000 and the other for $2,200,000. Both properties were purchased pursuant to an “AS IS”
Residential Contract for Sale and Purchase entered into by MB 2013 in the ordinary course of the Company’s new line of business.
The “AS IS” Residential Contract for Sale and Purchase with respect to the first such contract to become binding on Cadus’
subsidiary, as reported on Cadus’ Current Report on Form 8-K filed with the Securities and Exchange Commission on January 22,
2104, is filed as Exhibit 10.31 to this Current Report on Form 8-K.

 
Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers;

Compensatory Arrangements of Certain Officers.
 

On February 5, 2014, Brett Icahn resigned as a member of the Board of Directors of Cadus Corporation.
 
Effective February 6, 2014, the Board of Directors of Cadus Corporation appointed Hunter C. Gary to fill the resulting

vacancy. In accordance with the Company’s By-Laws, he will serve as a director until the next annual meeting of stockholders and
until his successor has been duly elected and qualified or until his earlier resignation or removal. Hunter C. Gary ia a Senior Vice
President of Icahn Enterprise L.P., an entity controlled by Carl C. Icahn, a major beneficial shareholder of Cadus. Mr. Gary is married
to Carl Icahn’s wife’s daughter.
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There is no arrangement or understanding with any other person pursuant to which Hunter C. Gary was selected as a director
or has been named to serve on any committee of the Board of Directors of the Company.

 
Cadus Corporation has not been a participant in any transaction since January 1, 2013, nor is any such transaction

proposed, in which the amount involved exceeds $120,000 and in which Hunter C. Gary had or will have a direct or indirect material
interest.
 
Item 5.06 Change in Shell Company Status.
 

As a result of the purchases of the residential properties disclosed in item 2.01 above, which item is incorporated herein by
reference, Cadus Corporation is no longer a shell company as that term is defined in Rule 12b-2 under the Securities Exchange Act
of 1934, as amended (the “Exchange Act”).

 
FORM 10 DISCLOSURE

 
As disclosed elsewhere in this Report, the Company has acquired two residential properties for renovation or reconstruction

and resale in Florida. Item 2.01(f) of Form 8-K requires that if the registrant was a shell company immediately before the acquisition,
then the registrant must disclose the information that would be required if the registrant were filing a general form for registration of
securities on Form 10 under the Exchange Act.
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Special Note Regarding Forward Looking Statements
 
Certain statements in this Current Report on Form 8-K constitute "forward-looking statements" within the meaning of Section 27A of
the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934, as amended. All statements other than
statements of historical fact are "forward-looking statements" for purposes of federal and state securities laws, including any
projections or expectations of earnings, revenue, financial performance, liquidity and capital resources or other financial items; any
statement of the Company’s plans, strategies and objectives for the Company’s future operations; any statements regarding future
economic conditions or performance; any statements of belief; and any statements of assumption underlying any of the foregoing.
Forward-looking statements may include the words "may," "will," "should," "could," "would," "predicts," "potential," "continue,"
"expects," "anticipates," "future," "intends," "plans," "believes," "estimates" and other similar words. Although the Company believes
that the expectations reflected in the Company’s forward-looking statements are reasonable, such forward-looking statements involve
known and unknown risks, uncertainties, and other factors which may cause the actual results, performance, or achievements of the
Company to be materially different from any future results, performance or achievements expressed or implied by such forward-
looking statements. Factors that could cause or contribute to such differences include, but are not limited to, risks and uncertainties
relating to the Company's ability to acquire residential homes for renovation or reconstruction and resale and lots for building homes
for sale, the Company’s ability to engage contractors to perform such renovation, reconstruction and construction, the Company’s
ability to sell such renovated or reconstructed homes and new homes at a profit, the Company's capital needs and uncertainty of
future funding, the Company's history of operating losses, as well as other risks and uncertainties discussed in the Risk Factors
section in Item 1A of this Current Report on Form 8-K. The forward-looking statements made in this Current Report on Form 8-K are
made only as of the date hereof and the Company does not have or undertake any obligation to publicly update any forward-looking
statements to reflect subsequent events or circumstances unless otherwise required by law.
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PART I

Item 1. Business.
 
General
 

Cadus Corporation (“Cadus”) was incorporated under the laws of the State of Delaware in January 1992 and until July 30,
1999 devoted substantially all of its resources to the development and application of novel yeast-based and other drug discovery
technologies. On July 30, 1999, Cadus sold its drug discovery assets to OSI Pharmaceuticals, Inc. (“OSI”) and ceased its internal
drug discovery operations and research efforts for collaborative partners. Cadus has a wholly owned subsidiary, Cadus
Technologies, Inc. (“Cadus Technologies”), which holds all patents, patent applications, know how, licenses and drug discovery
technologies of the Company. Subsequent to the sale of its drug discovery assets to OSI, Cadus had continued to license, and seek to
license, its technologies. It also sought to use all or a portion of its available cash, and where appropriate, seek additional debt or
equity financing, to acquire or invest in one or more companies or other assets. However, Cadus has received no revenues from the
licensing of its technologies since 2010, has not entered into a new license for its technologies since 2000, and although it has
pursued a number of prospective acquisitions, none was consummated.

 
Although Cadus will continue to consider various acquisitions or investments, it believes that there may be opportunities to

profit from purchasing land and residential homes for construction or renovation and resale in areas of the United States where there
may be increases in real estate value. In that connection, beginning in the fourth quarter of 2013, Cadus’ Board of Directors began to
explore such opportunities in Florida and determined that Cadus enter into a new line of business and seek to purchase individual
homes or individual residential lots for purposes of renovation or construction and resale. Cadus formed directly or indirectly wholly-
owned subsidiaries (such subsidiaries together with Cadus Technologies, the “Subsidiaries,” and Cadus together with its
Subsidiaries, the “Company”) through which it would purchase such homes and lots for such purposes. The Company currently
intends to concentrate its real estate acquisition, renovation and construction activities in Florida and bought its first residential
properties in that state in February 2014. When individual homes are purchased, Cadus intends, as appropriate, to renovate them for
resale or to demolish them for new home construction. When vacant lots are purchased, Cadus intends to construct new homes on
them. While renovation or demolition may begin soon after an acquisition of a home is consummated, Cadus does not intend to begin
construction of new homes until a number of properties intended for new home construction are acquired. In some cases, the
Company may also acquire partially constructed or renovated homes for completion and resale or resell acquired homes or land
without undertaking renovation or construction. Depending on the availability of transactions acceptable to Cadus, all of Cadus’
available cash may be utilized in Cadus’ new line of business, and Cadus may seek debt or equity financing. Cadus may also
continue to maintain and seek to license or sell its drug discovery technologies, but this will no longer be a focus of Cadus’ business
plan. In addition, Cadus will continue to consider other acquisitions or investments. Although these may be in the biotechnology,
pharmaceutical or real estate industries, Cadus will consider acquisitions or investments in other industries as well.
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Industry Overview and Current Market Conditions

 
The sale of homes has been and will likely remain a large industry in the United States for four primary reasons: historical

growth in both population and households, demographic patterns that indicate an increased likelihood of home ownership as age and
income increase, job creation within geographic markets that necessitate new home construction or the renovation of existing homes,
and consumer demand for home features in new or renovated homes.
 

In any year, the demand for homes is closely tied to job growth, the availability and cost of mortgage financing, the supply of
new and existing homes for sale and, importantly, consumer confidence. Consumer confidence is perhaps the most important of
these demand variables and is the hardest one to predict accurately because it is a function of, among other things, consumers' views
of their employment and income prospects, recent and likely future home price trends, localized new and existing home inventory, the
level of current and near-term interest and mortgage rates, the availability of consumer credit, valuations in stock and bond markets,
and other geopolitical factors. In general, high levels of employment, significant affordability and low new home and resale home
inventories contribute to a strong and growing home renovation and homebuilding market environment.
 

The Company believes that there may be opportunities to profit from purchasing land and residential homes in areas of the
United States where there may be increases in real estate value and other benefits. In that connection, the Company is seeking to
purchase individual homes or individual residential lots in the United States for purposes of renovation or construction and resale. The
Company intends to gradually expand its activities and leverage its fixed costs.
 

The Company believes that long-term fundamentals for home renovation and new home construction remain intact and are
encouraged by evidence of strengthening conditions in the housing market. After several years of exceptionally weak demand for new
and existing homes, the U.S. housing industry began to show some signs of improvement during fiscal 2012 followed by more solid
and accelerated improvement during fiscal 2013. Single family average sales prices were up in most markets across the country
during fiscal 2013.
 
Property Acquisition

 
The Company is currently undertaking the acquisition of an initial group of individual residential homes and lots upon which

the Company may begin renovation or construction.
 
Demolition, Construction and Renovation

 
When individual homes are purchased, Cadus intends, as appropriate, to renovate them for resale or to demolish them for

new home construction. When vacant lots are purchased, Cadus intends to construct new homes on them. While renovaion or
demolition may begin soon after an acquisition of a home is consummated, Cadus does not intend to begin construction on new
homes until a number of properties intended for new home construction are acquired. In some cases, the Company may also acquire
partially constructed or renovated homes for completion and resale or resell acquired homes or land without undertaking renovation or
construction.
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Competition

 
The business of developing and selling residential properties is highly competitive and fragmented. The Company’s long-term

success depends on its ability to acquire at reasonable prices existing residential properties suitable for renovation or construction
and resale. The acquisition of residential homes and lots for renovation or construction and resale is highly competitive. In addition,
the Company anticipates that it will compete for residential sales on the basis of a number of interrelated factors, including location,
reputation, amenities, design, quality and price, with numerous large and small homebuilders, including some homebuilders with
nationwide operations and much greater financial resources and/or lower costs than the Company. The Company will also compete
for residential sales with individual resales of existing homes and available rental housing.
 
Brokerage Services Provided by Bayswater Brokerage Florida LLC

 
Bayswater Brokerage Florida LLC (“Bayswater”) is providing brokerage services to the Company on a non-exclusive basis.

Carl C. Icahn, a major beneficial shareholder of Cadus, is also indirectly the principal shareholder of Bayswater; Jack Wasserman, a
director of Cadus is a director of Bayswater’s indirect parent; and Hunter C. Gary, a director of Cadus, is a Senior Vice President of
Bayswater’s indirect parent and Vice President, Secretary and Treasurer of Bayswater. Pursuant to an agreement between Barberry
Corp., a significant shareholder of Cadus and controlled by Carl C. Icahn, and Cadus, to the extent Bayswater receives any
compensation for such brokerage services, Barberry Corp. will make capital contributions to Cadus for the full amount of any such
compensation received by Bayswater. Barberry Corp. will not be issued stock of the Company or any other consideration in
connection with any such capital contribution. As a result of this arrangement, the Company, in effect, avoids 50% of the brokerage
fees that would otherwise be payable on such real estate transactions.
 
Employees
 

The Company currently has no employees. David Blitz, the Chief Executive Officer of Cadus and Cadus Technologies and
the President of the other Subsidiaries, is not an employee of the Company, and is serving under a consulting arrangement as the
acting Chief Executive Officer of Cadus Corporation and Cadus Technologies and as President of the Company’s other subsidiaries
at the rate of $25,000 per annum. The Company intends to hire employees as required in connection with the growth of its real estate
activities.

 
Patents
 

Although the Company’s, drug discovery technologies will no longer be a focus of the Company’s business plan, as of
January 1, 2014, the Subsidiary is the assignee of 17 issued U.S. patents and two related granted foreign patents covering aspects of
its yeast technology and is the exclusive worldwide licensee of two issued U.S. patents and one related granted foreign patent for use
in drug discovery.
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The Company has obtained from Duke University an exclusive worldwide license to two issued U.S. patents. These patents

are directed to hybrid yeast cells engineered to express human G Protein-coupled receptors and to methods of their use. In
consideration for such license, the Subsidiary pays a minimum annual royalty and is required to make payments upon the
achievement by the Subsidiary of certain drug development milestones and to pay royalties (net of minimum royalties) on the sale of
drugs by the Subsidiary which were initially identified by the Subsidiary through the use of the licensed technology. In lieu of
milestones and royalty payments on sales of drugs by sublicensees initially identified by sublicensees through the use of the licensed
technology, the Subsidiary pays an annual fee (net of the minimum annual royalty) for each sublicense granted by it to such
technology.
 

The Company has patents covering inventions by Cadus's scientists directed to hybrid yeast cells and yeast cells engineered
to produce both peptide libraries and human proteins that can function in certain signal transduction pathways of the engineered
yeast cell. The Company also has patents directed to methods, constructs and reagents, including engineered cells, for discovering
ligands to orphan receptors. Peptides, and mimetics thereof, which have been discovered using technologies developed by Cadus,
are also covered in these patents both as compositions and for their therapeutic use.
 

The Company has granted to OSI a non-exclusive license to use several of its patents relating to its yeast-based
technologies.
 

Patent law as it relates to inventions in the biotechnology field is still evolving, and involves complex legal and factual
questions for which legal principles are not firmly established. Accordingly, no predictions can be made regarding the breadth or
enforceability of claims allowed in the patents that have been issued to the Company or its licensors. Accordingly, no assurance can
be given that the claims in such patents, either as initially allowed by the United States Patent and Trademark Office or any of its
foreign counterparts or as may be subsequently interpreted by courts inside or outside the United States, will be sufficiently broad to
protect the Company’s proprietary rights, will be commercially valuable or will provide competitive advantages to the Company and its
present or future licensees. There can be no assurance that any of the Company’s issued or licensed patents would ultimately be
held valid or that efforts to defend any of its patents, trade secrets, know–how or other intellectual property rights would be
successful.

 
In some cases, litigation or other proceedings may be necessary to defend against or assert claims of infringement, to

enforce patents issued to the Company or its licensors, to protect trade secrets, know–how or other intellectual property rights owned
by the Company, or to determine the scope and validity of the proprietary rights of third parties. Such litigation could result in
substantial cost to and diversion of resources by the Company. An adverse outcome in any such litigation or proceeding could subject
the Company to significant liabilities.
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Available Information

 
The Company’s annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K and amendments

to those reports filed or furnished pursuant to section 13(a) or 15(d) of the Exchange Act are available in print to any stockholder who
requests a printed copy. The public may also read and copy any materials that the Company files with the SEC at the SEC's Public
Reference Room at 100 F Street N.E., Washington, D.C. 20549. You may obtain information on the operation of the Public Reference
Room by calling the SEC at 1-800-SEC-0330. Additionally, the SEC maintains a website that contains reports, proxy statements,
information statements and other information regarding issuers, including us, that file electronically with the SEC at www.sec.gov.
 
Item 1A. Risk Factors.
 

An investment in the shares of Cadus’ common stock involves a high degree of risk. Accordingly, investors and prospective
investors should consider carefully the following risk factors, as well as all other information contained in this Current Report on Form
8-K, in connection with investments in shares of Cadus’ common stock.

 
The Company is implementing a new business plan.
 

While the Company may continue to maintain and seek to license or sell its drug discovery technologies, this will no longer
be a focus of Cadus’ business plan. Cadus has determined that it will enter into a new line of business and seek to purchase
individual homes or individual residential lots for purposes of renovation or construction and resale. The Company bought its first
residential properties for these purposes in February 2014. The Company has very limited operating experience in its new line of
business and the Company’s limited operating history makes it difficult to predict the long-term success of its business model. In
addition, because the Company is entering into a new line of business, the Company’s historical performance may not be a
meaningful indicator of future results.

 
Uncertainty of Future Profitability

 
The Company's ability to generate revenues and become profitable is dependent in large part on the ability of the Company

to acquire residential homes and lots, renovate existing homes or construct new ones and sell them at a profit. There can be no
assurance that the Company will be able to do so or that the Company will ever achieve profitability.
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Inability to Identify and Consummate Acquisitions or Investments

 
Although the Company intends to engage in the purchase and renovation of existing homes for resale and the purchase of

land and the building of residential homes on such land for sale in connection with its new line of business, the Company is also
seeking to acquire or invest in companies or income producing assets. To date the Company has not been able to identify and
consummate an appropriate acquisition or investment in companies or income producing assets and there can be no assurance that
it will do so. There also can be no assurance that acquisitions or investments by the Company will be profitable.
 
The Company’s long-term success depends on its ability to acquire at reasonable prices existing residential properties
suitable for renovation or construction and resale.
 

The acquisition of residential homes and lots for renovation or construction and resale is highly competitive and the risk
inherent in purchasing and renovating or constructing such properties increases as consumer demand for housing increases. The
availability of existing residential properties, finished and partially finished developed lots and undeveloped land for purchase that
meet the Company’s investment criteria depends on a number of factors outside the Company’s control, including residential housing
and land availability in general, competition with other homebuilders and land and home buyers, inflation in land and home prices,
zoning, allowable housing density, the ability to obtain building permits and other regulatory requirements. Should suitable residential
homes, lots or land become less available, the number of homes the Company may be able to renovate or build and sell could be
reduced, and the cost of existing homes or land could be increased, perhaps substantially, which could adversely impact the
Company’s results of operations.

 
As competition for suitable homes and land increases, the cost of acquiring existing homes and finished and undeveloped lots

and the cost of renovating or constructing homes could rise and the availability of suitable homes and land at acceptable prices may
decline, which could adversely impact the Company’s financial results. The availability of suitable homes and land assets could also
affect the success of the Company’s residential homes and land acquisition strategy, which may impact the Company’s ability to
increase the number of properties that it has for sale, to grow the Company’s revenues and margins, and to achieve or maintain
profitability.
 
The market value of the Company’s land and/or homes may decline, leading to impairments and reduced profitability.

 
The Company intends to regularly acquire residential homes and land for replacement and expansion of inventory within the

Company’s existing or new markets. The market value of land, building lots and housing inventories can fluctuate significantly as a
result of changing market conditions and the measures the Company employs to manage inventory risk may not be adequate to
insulate its operations from a severe drop in inventory values. When market conditions are such that real estate values are not
appreciating, previously entered into option agreements may become less desirable, at which time the Company may elect to forgo
deposits and preacquisition costs and terminate the agreements. In a situation of adverse market conditions, the Company may incur
impairment charges or have to sell its real estate inventory at a loss which would adversely affect its financial condition, results of
operations and stockholders' equity and its ability to comply with covenants in any future debt instruments linked to tangible net worth.
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The Company’s home sales and operating revenues could decline due to macro-economic and other factors outside of its
control, such as changes in consumer confidence, declines in employment levels, changes in mortgage rates, changes in
tax laws and rates and increases in the quantity and decreases in the prices of new homes and resale homes in the market.

 
Changes in international, national and regional economic conditions, as well as local economic conditions where the

Company conducts its operations and where prospective purchasers of its homes currently live, may result in more caution on the
part of homebuyers and, consequently, fewer home purchases. These economic uncertainties involve, among other things,
conditions of supply and demand in local markets and changes in consumer confidence and income, employment levels, changes in
mortgage rates, changes in tax laws and rates, and government regulations. These risks and uncertainties could periodically have an
adverse effect on consumer demand for and the pricing of the Company’s homes, which could cause the Company’s operating
revenues to decline. Such reductions in the Company’s revenues could, in turn, negatively affect the market price of the Company’s
securities.
 
Increases in the cost of labor or materials could have a material adverse effect on the Company’s business.
 
Any increase in the cost of labor or materials could increase construction costs and have a material adverse effect on the Company’s
business.
 
Our geographic concentration could materially and adversely affect us if sales of new homes and resale homes in Florida
should experience a decline.
 

The Company currently intends to concentrate its real estate acquisition, renovation and construction activities in Florida. A
prolonged economic downturn in the future in Florida could have a material adverse effect on our business, prospects, liquidity,
financial condition and results of operations, and a disproportionately greater impact on us than other homebuilders with more
diversified operations.
 

Moreover, certain insurance companies doing business in Florida have restricted, curtailed or suspended the issuance of
homeowners’ insurance policies on single-family homes. This has both reduced the availability of hurricane and other types of natural
disaster insurance in Florida, in general, and increased the cost of such insurance to prospective purchasers of homes in Florida.
Mortgage financing for a new home is conditioned, among other things, on the availability of adequate homeowners’ insurance. There
can be no assurance that homeowners’ insurance will be available or affordable to prospective purchasers of our homes offered for
sale in the Florida market. Long-term restrictions on, or unavailability of, homeowners’ insurance in the Florida market could have an
adverse effect on the homebuilding industry in that market in general, and on our business within the market in particular.
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The homebuilding industry is cyclical. A severe downturn in the industry, as recently experienced, could adversely affect
the Company’s business, results of operations and stockholders' equity.
 

During periods of downturn in the industry, housing markets across the United States may experience an oversupply of both
new and resale home inventory, an increase in foreclosures, reduced levels of consumer demand for new homes, increased
cancellation rates, aggressive price competition among homebuilders and increased incentives for home sales. In the event of a
downturn, the Company may temporarily experience a material reduction in revenues and margins. Continued weakness in the
homebuilding market could adversely affect the Company’s business, results of operations and stockholders' equity as compared to
prior periods and could result in additional inventory impairments in the future.
 
The Company will be dependent on the continued availability and satisfactory performance of its general contractors and
their subcontractors, which, if unavailable, could have a material adverse effect on the Company’s business.

 
The Company will conduct its renovation and construction operations through one or more general contractors and their

respective subcontractors. As a consequence, the Company will depend on the continued availability of and satisfactory performance
by its general contractors and their respective subcontractors for the renovation and constructions of its homes. There may not be
sufficient availability of and satisfactory performance by these general contractors and subcontractors in the markets in which the
Company operates. In addition, inadequate subcontractor resources could have a material adverse effect on the Company’s
business.
 
The Company will be dependent on the services of certain key employees, and the loss of their services could hurt its
business.

 
The Company’s future success will depend upon its ability to attract, train, assimilate and retain skilled personnel. If the

Company is unable to retain key employees or attract, train, assimilate or retain other skilled personnel in the future, it could hinder its
business strategy and impose additional costs of identifying and training new individuals. The Company anticipates that competition
for qualified personnel in its operating markets will be intense.

 
Loans obtained by the Company may impose significant restrictions and obligations on the Company. Restrictions on the
Company’s ability to borrow could adversely affect its liquidity. In addition, any substantial indebtedness could adversely
affect the Company’s financial condition, limit its growth and make it more difficult for the Company to satisfy its debt
obligations.
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Any secured or unsecured indebtedness or revolving credit or letter of credit facilities obtained by the Company will impose

certain restrictions and obligations on the Company. Under certain of these instruments, the Company may be required to comply
with defined covenants which limit the Company's ability to, among other things, incur additional indebtedness, engage in certain
asset sales, make certain types of restricted payments, engage in transactions with affiliates and create liens on assets of the
Company. Failure to comply with certain of these covenants could result in an event of default under the applicable instrument. Any
such event of default could negatively impact other covenants or lead to cross defaults under other debt of the Company. In such
cases, there can be no assurance that the Company will be able to obtain any waivers or amendments that may become necessary
in the event of a future default situation without significant additional cost or at all.

 
Any substantial indebtedness of the Company could have important consequences to it and the holders of its securities,

including, among other things:
 
· causing the Company to be unable to satisfy its obligations under its debt agreements;
· making the Company more vulnerable to adverse general economic and industry conditions;
· making it difficult to fund future working capital, home and land purchases, renovation and construction, general corporate

purposes or other purposes; and
· causing the Company to be limited in its flexibility in planning for, or reacting to, changes in its business.

 
In addition, subject to restrictions in its debt instruments, the Company may incur additional indebtedness. If new debt is

added to the Company’s then current debt levels, the related risks that the Company then faces could intensify. The Company’s
growth plans and its ability to make payments of principal or interest on, or to refinance, its indebtedness, will depend on its future
operating performance and its ability to enter into additional debt and/or equity financings. If the Company is unable to generate
sufficient cash flows in the future to service its debt, it may be required to refinance all or a portion of its then existing debt, to sell
assets or to obtain additional financing. The Company may not be able to do any of the foregoing on terms acceptable to the
Company, if at all.

 
A substantial increase in short-term and/or long-term mortgage interest rates, the unavailability of mortgage financing or a
change in tax laws regarding the deductibility of mortgage interest may reduce consumer demand for the Company’s
homes.
 

Purchasers of the Company’s homes may finance their acquisition with mortgage financing. Housing demand is adversely
affected by reduced availability of mortgage financing and factors that increase the upfront or monthly cost of financing a home such
as increases in interest rates, insurance premiums, or limitations on mortgage interest deductibility. The recent decrease in the
willingness and ability of lenders to make home mortgage loans, the tightening of lending standards and the limitation of financing
product options, have made it more difficult for homebuyers to obtain acceptable financing. Any substantial increase in short-term
and/or long-term mortgage interest rates or unavailability of mortgage financing may adversely affect the ability of prospective
homebuyers to obtain financing for the Company’s homes, as well as adversely affect the ability of prospective homebuyers to sell
their current homes. A disruption in the credit markets and/or the curtailed availability of mortgage financing may adversely affect the
Company’s business, financial condition, results of operations and cash flows.
 

13

EDGAR Stream is a copyright of Issuer Direct Corporation, all rights reserved.



 

 
If the Company is unsuccessful in competing against its homebuilding competitors, any future market share of the
Company could decline or the Company’s growth could be impaired and, as a result, the Company’s financial results could
suffer.

 
Competition in the homebuilding industry is intense, there are relatively low barriers to entry into this business, and we may

not be able to compete successfully. Increased competition could hurt the Company’s business, as it could prevent the Company
from acquiring existing homes or parcels of land on which to build homes or make such acquisitions more expensive, hinder the
Company’s market share expansion, and lead to pricing pressures on its homes that may adversely impact its margins and revenues.
If the Company is unable to successfully compete, its financial results could suffer and the value of, or its ability to service, any of its
indebtedness could be adversely affected. The Company’s competitors may independently renovate existing homes or construct new
homes that are superior or substantially similar to the Company’s products. Furthermore, a number of the anticipated competitors of
the Company will have substantially greater financial resources and lower costs of funds than will the Company. Many of these
competitors will also have longstanding relationships with subcontractors and suppliers in the markets in which the Company
operates.
 
The Company could experience a reduction in home sales and revenues or reduced cash flows due to its inability to acquire
existing homes or finished lots or undeveloped land for renovation or construction, if it is unable to obtain reasonably
priced financing to support its homebuilding activities.

 
The homebuilding industry is capital intensive, and homebuilding requires significant up-front expenditures to acquire existing

homes or land and to begin development. Accordingly, the Company will seek equity or debt financing from a variety of potential
sources, including lender financing and/or securities offerings. The availability of borrowed funds, especially for construction financing
and existing home or land acquisition, may be greatly reduced nationally, and the lending community may require increased amounts
of equity to be invested in a project by borrowers in connection with both new loans and the extension of existing loans. The credit
and capital markets have recently experienced significant volatility. If the Company is required to seek additional financing to fund its
operations, continued volatility in these markets may restrict the Company’s flexibility to access such financing. If the Company is not
successful in obtaining sufficient financing to fund its planned capital and other expenditures, it may be unable to acquire existing
homes or land for its homebuilding activities. Additionally, if the Company cannot obtain financing to fund the purchase of real estate
properties under contracts entered into by the Company, the Company may lose deposits or otherwise incur contractual penalties and
fees.
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The Company is subject to extensive government regulation which could cause it to incur significant liabilities or restrict its
business activities.

 
Regulatory requirements could cause the Company to incur significant liabilities and operating expenses and could restrict its

business activities. The Company is subject to local, state and federal statutes and rules regulating, among other things, certain
developmental matters, building and site design, and matters concerning the protection of health and the environment. The
Company’s operating expenses may be increased by governmental regulations such as building permit allocation ordinances and
impact and other fees and taxes, which may be imposed to defray the cost of providing certain governmental services and
improvements. Any delay or refusal from government agencies to grant the Company necessary licenses, permits and approvals
could have an adverse effect on its operations.
 
The Company may incur additional operating expenses due to compliance programs or fines, penalties and remediation
costs pertaining to environmental regulations.

 
The Company is subject to a variety of local, state and federal statutes, ordinances, rules and regulations concerning the

protection of health and the environment. The particular environmental laws which apply vary greatly according to the location of the
site, the site's environmental conditions and the present and former use of the site. Environmental laws may result in delays, may
cause the Company to implement time consuming and expensive compliance programs and may prohibit or severely restrict
development or construction in certain environmentally sensitive regions or areas. From time to time, the United States Environmental
Protection Agency (EPA) and similar federal or state agencies review homebuilders' compliance with environmental laws and may
levy fines and penalties for failure to strictly comply with applicable environmental laws or impose additional requirements for future
compliance as a result of past failures. Any such actions taken with respect to the Company may increase the Company’s costs.
Further, the Company expects that increasingly stringent requirements will be imposed on homebuilders in the future. Environmental
regulations can also have an adverse impact on the availability and price of certain raw materials such as lumber.
 
The Company may be subject to significant potential liabilities as a result of construction defect, product liability and
warranty claims made against it.

 
As a homebuilder, the Company will be subject to construction defect, product liability and home warranty claims, including

moisture intrusion and related claims, arising in the ordinary course of business. These claims are common to the homebuilding
industry and can be costly.

 
With respect to certain general liability exposures, including construction defect claims, product liability claims and related

claims, interpretation of underlying current and future trends, assessment of claims and the related liability and reserve estimation
process is highly judgmental due to the complex nature of these exposures, with each exposure exhibiting unique circumstances.
Furthermore, once claims are asserted for construction defects, it can be difficult to determine the extent to which the assertion of
these claims will expand geographically.
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The Company’s operating expenses could increase if it were required to pay higher insurance premiums or litigation costs
for various claims, which could cause the Company’s net income to decline.

 
The costs of insuring against construction defects, product liability claims and claims against directors and officers are

substantial. Increasingly in recent years, lawsuits (including class action lawsuits) have been filed against builders, asserting claims of
personal injury and property damage. Insurance obtained by the Company may not cover all of the claims, including personal injury
claims, or such coverage may become prohibitively expensive. If the Company is not able to obtain adequate insurance against these
claims, the Company may experience losses that could reduce its net income and restrict its cash flow available to service debt.

 
Historically, builders have recovered from general contractors, subcontractors and insurance carriers a significant portion of

the construction defect liabilities and costs of defense that the builders have incurred. Insurance coverage available to general
contractors and subcontractors for construction defects is becoming increasingly expensive, and the scope of coverage is restricted. If
the Company cannot effectively recover from its general contractors or their respective subcontractors or their carriers, it may suffer
greater losses which could decrease its net income.

 
A builder's ability to recover against any available insurance policy depends upon the continued solvency and financial

strength of the insurance carrier that issued the policy. Many states have lengthy statutes of limitations applicable to claims for
construction defects. To the extent that any carrier providing insurance coverage to the Company or its general contractors or their
respective subcontractors becomes insolvent or experiences financial difficulty in the future, the Company may be unable to recover
on those policies, and its net income may decline.
 
The Company may experience fluctuations and variability in its operating results and, as a result, its historical performance
may not be a meaningful indicator of future results.

 
The Company expects to experience variability in home sales and net earnings. As a result of such variability, the Company’s

historical performance may not be a meaningful indicator of future results. The Company’s results of operations may fluctuate in the
future as a result of a variety of both national and local factors, including, among others:

 
· the timing of real estate acquisitions and home closings;
· the Company’s ability to continue to acquire additional properties for renovation or construction or to secure contracts to

acquire additional properties on acceptable terms;
· conditions of the real estate market in areas where the Company operates and of the general economy;
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· raw material and labor shortages;
· seasonal home buying patterns; and
· other changes in operating expenses, including the cost of labor and raw materials, personnel and general economic

conditions.
 
Information technology failures or data security breaches could harm the Company’s business.

 
The Company may use information technology and other computer resources to perform important operational and marketing

activities and to maintain its business records. Certain of these resources may be provided to the Company and/or maintained by
third-party service providers pursuant to agreements that specify certain security and service level standards. The Company’s
computer systems, including any back-up systems and those of its third-party providers, will be subject to damage or interruption from
power outages, computer and telecommunication failures, computer viruses, security breaches, natural disasters, usage errors by the
Company’s employees or contractors, etc. A significant and extended disruption of or breach of security related to computer systems
and back-up systems may damage the Company’s reputation and cause it to lose customers, sales and revenue, result in the
unintended misappropriation of proprietary, personal and confidential information, and require the Company to incur significant
expense to remediate or otherwise resolve these issues.
 
The occurrence of natural disasters could increase the Company’s operating expenses and reduce its revenues and cash
flows.

 
The climates and geology of states in which the Company operates may present increased risks of natural disasters. To the

extent that hurricanes, severe storms, earthquakes, droughts, floods, wildfires or other natural disasters or similar events occur, the
Company’s homes under renovation or construction or the Company’s building lots could be damaged or destroyed, which may result
in losses exceeding the Company’s insurance coverage. Any of these events could increase the Company’s operating expenses,
impair its cash flows and reduce its revenues, which could, in turn, negatively affect the market price of the Company’s securities.
 
Terrorist attacks against the United States or increased domestic or international instability could have an adverse effect on
the Company’s operations.

 
Adverse developments in the war on terrorism, terrorist attacks against the United States, or any outbreak or escalation of

hostilities between the United States and any foreign power, may cause disruption to the economy, the Company, its employees and
its customers, which could adversely affect the Company’s revenues, operating expenses, and financial condition.
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History of Operating Losses

 
The Company has incurred operating losses in each year since its inception with the exception of 2002. At December 31,

2012, the Company had an accumulated deficit of approximately $36.8 million. The Company's losses have resulted principally from
costs incurred in connection with its previous research and development activities and from general and administrative costs
associated with the Company's operations. These costs have exceeded the Company's revenues.
 
Uncertainty of Utilization of Operating Loss and Research and Development Credit Carryforwards.
 

The Company had a net operating loss carryforward of approximately $18,909,000 and a research and development credit
carryforward of approximately $1,500,000 at December 31, 2012. These net operating loss carryforwards and the research and
development credit carryforward expire in various years from 2018 to 2032. The Company's ability to utilize such net operating loss
and research and development credit carryforwards for income tax savings is subject to certain limitations, and there can be no
assurance that the Company will be able to utilize such carryforwards.
 
Uncertainty of Access to Capital

 
There can be no assurance that additional funding, if necessary, will be available on favorable terms, if at all.

 
Control by Existing Stockholders; Concentration of Stock Ownership

 
Carl C. Icahn beneficially owns, as of January 31, 2014, approximately 40% of the outstanding shares of Common Stock. As

a result, Mr. Icahn, acting alone, will be able to control most matters requiring approval by the stockholders of the Company, including
the election of directors, the adoption of charter amendments, and the approval of mergers and other extraordinary corporate
transactions. Such a concentration of ownership may have the effect of delaying or preventing a change in control of the Company,
including transactions in which stockholders might otherwise receive a premium for their shares over then current market prices.
 
Anti-Takeover Effect of Delaware Corporate Law

 
Certain provisions of the Delaware corporate law may have the effect of deterring hostile takeovers or delaying or preventing

changes in the control or management of the Company, including transactions in which stockholders might otherwise receive a
premium for their shares over the then current market prices.
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The Company’s stock price is volatile and could decline.
 

The securities markets in general and the Company’s common stock in particular have experienced significant price and
volume volatility over the past few years. The market price and volume of the Company’s common stock may continue to experience
significant fluctuations due not only to general stock market conditions but also to a change in sentiment in the market regarding the
Company’s industry, operations or business prospects. In addition to the other risk factors discussed in this section, the price and
volume volatility of the Company’s common stock may be affected by:

 
· operating results that vary from the expectations of securities analysts and investors;
· factors influencing home purchases, such as availability of home mortgage loans and interest rates, credit criteria

applicable to prospective borrowers, ability to sell existing residences, and homebuyer sentiment in general;
· the operating and securities price performance of companies that investors consider comparable to the Company;
· announcements of strategic developments, acquisitions and other material events by the Company or its competitors;

and
· changes in global financial markets and global economies and general market conditions, such as interest rates,

commodity and equity prices and the value of financial assets.
 
The Company’s ability to raise funds through the issuance of equity or otherwise use its common stock as consideration is

impacted by the price of its common stock. A low stock price may adversely impact the Company’s ability to reduce its financial
leverage, as measured by the ratio of total debt to total capital. High levels of leverage or significant increases may adversely affect
the Company’s credit ratings and make it more difficult for the Company to access additional capital. These factors may limit the
Company’s ability to implement its operating and growth plans.
 
Absence of Dividends

 
The Company has not paid any dividends on its Common Stock and does not anticipate paying dividends in the foreseeable

future.
 
We Have a Limited Trading Market and Our Stock Price May Be Volatile

 
There is a limited public trading market for our common stock in the “pink sheets.” We cannot assure you that a regular

trading market for our common stock will ever develop or that, if developed, it will be sustained. The experiences of other small
companies indicate that the market price for our common stock could be highly volatile. Many factors could cause the market price of
our common stock to fluctuate substantially, including:

 
· future announcements concerning us, our competitors or other companies with whom we have business

relationships;
· changes in government regulations applicable to our business;
· overall volatility of the stock market and general economic conditions;
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· changes in our earnings estimates or recommendations by analysts; and
· changes in our operating results from quarter to quarter.

 
Accordingly, substantial fluctuations in the price of our common stock could limit the ability of our current stockholders to sell their
shares at a favorable price.
 
Because we were a “shell company,” Rule 144 is unavailable until one year has elapsed from the date that we have filed
“Form 10 information” with the SEC, and, if we ever become delinquent thereafter with the filing of our reports, Rule 144 will
no longer be available until and unless we become current.

 
Rule 144 provides, as indicated above, that sales of securities of a former shell company may only be made once the

applicable waiting period has terminated and only if appropriate current information is available by the company, and that it has filed
all relevant periodic reports that it is required to file. Rule 144 will be unavailable to holders of restricted securities until one year has
elapsed from the date that we filed “Form 10 information” (as defined in Rule 144) with the SEC. Thereafter, if we become delinquent
with our SEC reports, any holders of restricted securities will no longer be able to sell until, if ever, the Company becomes current.
No assurance can be made that the Company will be able to remain current with its reports.

 
Item 2. Financial Information.
 
Selected Financial Data.
 

As a smaller reporting company, Cadus has elected scaled disclosure reporting and therefore is not required to provide
information that otherwise would be required by Item 301 of Regulation S-K.

 
Management’s Discussion and Analysis of Financial Condition and Results of Operations.
 

Cadus Corporation was incorporated under the laws of the State of Delaware in January 1992 and until July 30, 1999
devoted substantially all of its resources to the development and application of novel yeast-based and other drug discovery
technologies. On July 30, 1999, the Company sold its drug discovery assets to OSI Pharmaceuticals, Inc. (“OSI”) and ceased its
internal drug discovery operations and research efforts for collaborative partners. Cadus Corporation has a wholly owned subsidiary,
Cadus Technologies, Inc. (“Cadus Technologies”), which holds all patents, patent applications, know how, licenses and drug
discovery technologies of the Company. Subsequent to the sale of its drug discovery assets to OSI, the Company had continued to
license, and seek to license, its technologies. It also sought to use all or a portion of its available cash, and where appropriate, seek
additional debt or equity financing, to acquire or invest in one or more companies or other assets.

 
Although the Company will continue to consider various acquisitions or investments, it believes that there may be

opportunities to profit from purchasing land and residential homes for construction or renovation and resale in areas of the United
States where there may be increases in real estate value. In that connection, beginning in the fourth quarter of 2013, Cadus
Corporation’s Board of Directors began to explore such opportunities in Florida and determined that the Company enter into a new
line of business and seek to purchase individual homes or individual residential lots for purposes of renovation or construction and
resale. The Company currently intends to concentrate its real estate acquisition, renovation and construction activities in Florida.
Cadus may also continue to maintain and seek to license or sell its drug discovery technologies, but this will no longer be a focus of
Cadus’ business plan. In addition, Cadus will continue to consider other acquisitions or investments. Although these may be in the
biotechnology, pharmaceutical or real estate industries, Cadus will consider acquisitions or investments in other industries as well.
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On February 4, 2014, Cadus’ wholly-owned subsidiary, MB 2013 LLC, purchased for cash the first two homes in the state of

Florida for purposes of renovation and resale. During the period the Company owns the property, it will be required to pay real estate
taxes, property insurance and utilities. Pro forma financial statements for the nine months ended September 30, 2013 are reflected on
Exhibit 99.1. The pro forma financial data are not necessarily indicative of results of operations that would have occurred had the
properties been purchased at the beginning of the periods presented or that might occur in the future.

 
The Company has incurred operating losses in each year since its inception except for an operating gain of approximately

$214,000 for the year ended December 31, 2002. At December 31, 2012, the Company had an accumulated deficit of approximately
$36.8 million. At September 30, 2013, the Company had an accumulated deficit of approximately $37.1 million. The Company’s
losses resulted principally from costs incurred in connection with its research and development activities and from general and
administrative costs associated with the Company’s operations. These costs have exceeded the Company’s revenues and interest
income.

 
As a result of the sale of its drug discovery assets to OSI and the cessation of its internal drug discovery operations and

research efforts for collaborative partners, the Company ceased to have research funding revenues and substantially reduced its
operating expenses. Despite the fact that the Company has no employees and limited operations, it continues to incur general and
administrative expenses. These, for the most part, relate to legal, accounting and other costs associated with maintaining a public
company and legal and other costs relating to the maintenance of patents. For the year ended December 31, 2012, such expenses
aggregated $358,175 and included patent costs (including legal fees) and license fees of approximately $50,350, legal fees (other
than in connection with patents) of approximately $98,000, and bookkeeping, accounting and tax preparation fees of approximately
$91,000. There were also legal, accounting and consulting expenses of $389,106 in connection with three potential acquisitions
which were not consummated. Since the Company had no revenues, it incurred an operating loss of $833,927 for the year ended
December 31, 2012.

 
The following accounting policies are important to understanding the Company’s financial condition and results of operations

and should be read as an integral part of the discussion and analysis of the results of our operations and financial position.
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Accounting for income taxes. As part of the process of preparing the Company’s consolidated financial statements in conformity
with accounting principles generally accepted in the United States of America, the Company is required to estimate its income taxes
in each of the jurisdictions in which it operates. This process involves the Company estimating its actual current tax exposure together
with assessing temporary differences resulting from differing treatment of items, such as deferred revenue, for tax and accounting
purposes. These differences result in deferred tax assets and liabilities, which are included within the Company’s consolidated
balance sheet. The Company must then assess the likelihood that its deferred tax assets will be recovered from future taxable
income and to the extent the Company believes that recovery is not likely, it must establish a valuation allowance. To the extent it
establishes a valuation allowance or increases this allowance in a period, the Company must include an expense within the tax
provision in the statement of operations. Significant management judgment is required in determining the Company’s provision for
income taxes, its deferred tax assets and liabilities and any valuation allowance recorded against its net deferred tax assets.
 
For additional accounting policies, see Note 2 (Significant Accounting Policies) to the Company’s consolidated financial statements
and notes thereto included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2012 as previously filed
with the Securities and Exchange Commission on March 29, 2013, which consolidated financial statements and notes thereto are
incorporated herein by reference pursuant to Item 13 (Financial Statements and Supplementary Data) and Item 15 (Exhibits and
Financial Statement Schedules) below.
 
Result of Operations
 
Years Ended December 31, 2012 and 2011
 
Revenues
 

There were no revenues for 2012 and 2011.
 

Operating Expenses
 

General and administrative expenses increased to $358,175 in 2012 from $315,818 in 2011. This increase was attributable to
increases in patent costs and license fee of $11,119, legal fees of $22,416 and shareholder relations of $14,076 due to the annual
meeting of stockholders, offset by decreases in accounting fees of $4,860 and miscellaneous expenses of $394.

 
Abandoned Acquisition Costs
 

In 2012, the Company incurred legal, consulting and accounting expenses of $389,106 in connection with three potential
acquisitions which were not consummated. In 2011, the Company incurred expenses of $59,177 in connection with a potential
acquisition which was not consummated.

 

22

EDGAR Stream is a copyright of Issuer Direct Corporation, all rights reserved.



 

 
Equity in Other Ventures
 

Equity in other ventures in 2012 reflects a recognized loss of $213 from the Company’s investment in Laurel Partners Limited
Partnership. There was a recognized $207 loss in 2011 from such investment.

 
Interest Income
 

The average interest earned on invested funds declined in 2012. As a result, interest income for 2012 decreased to $3,049
from $3,599 in 2011.

 
Net Loss
 

Net loss for 2012 was $870,471 compared to a net loss of $503,391 for 2011. The increase in net loss is attributable to an
increase in general and administrative expenses of $42,357, an increase in costs in connection with abandoned acquisitions of
$329,929, an increase in loss from equity in other ventures of $6, a decrease in interest income of $550 offset by a decrease in
franchise tax of $5,762.

 
Results of Operations
 
Three Months Ended September 30, 2013 and 2012.
 
Revenues
 

There were no revenues for the three months ended September 30, 2013 and 2012.
 

Costs and Expenses
 

General and administrative expenses decreased to $51,351 for the three months ended September 30, 2013 from $190,137
for the same period in 2012. Professional fees decreased by $136,012, patent fees decreased by $12,113 and stockholder relations
increased by $10,596 due to annual meeting of stockholders to be held on December 2, 2013. Other expenses decreased by $1,257.

 
For the three months ended September 30, 2013, the Company recognized a gain of $7 in its investment in Laurel Partners

Limited Partnership. There was a loss of $5 for the same period in 2012.
 

Interest Income
 

Interest income for the three months ended September 30, 2013 was $556 compared to interest income of $719 for the same
period in 2012.

 
Net (Loss)
 

Net loss for the three months ended September 30, 2013 was $72,397 compared to a net loss of $211,032 for the same
period in 2012. The decrease in net loss can be principally attributed to a decrease in general and administrative expenses of
$138,786, a decrease in interest income of $163 and an increase in income from other ventures of $12.
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Results of Operations
 
Nine Months Ended September 30, 2013 and 2012.
 
Revenues
 

There were no revenues for the nine months ended September 30, 2013 and 2012.
 

Costs and Expenses
 

General and Administrative expenses decreased to $251,976 for the nine months ended September 30, 2013 from $459,067
for the same period in 2012. Professional fees decreased by $190,735, patent fees decreased by $9,307, stockholder relations
decreased by $4,117, and other expenses decreased by $2,932.

 
For the nine months ended September 30, 2013, the Company recognized a loss of $367 in its investment in Laurel Partners

Limited Partnership. There was a loss of $226 for the same period in 2012.
 

Interest Income
 

Interest income for the nine months ended September 30, 2013 was $1,842 compared to interest income of $1,969 for the
same period in 2012.

 
Net (Loss)
 

Net loss for the nine months ended September 30, 2013 was $315,326 compared to a net loss of $522,149 for the same
period in 2012. The decrease in net loss can be principally attributed to a decrease in general and administrative expenses of
$207,091 and a decrease in interest income of $127 and a decrease in income from other ventures of $141.

 
Liquidity and Capital Resources
 

At December 31, 2012, the Company held cash of $22.7 million. The Company’s working capital at December 31, 2012 was
$22.6 million. At September 30, 2013, the Company held cash and cash equivalents of $22.3 million. The Company's working capital
at September 30, 2013 was 22.3 million.
 

Depending on the availability of transactions acceptable to the Company in connection with its real estate activities, all or a
portion of the Company’s available cash may be utilized, and the Company may seek debt or equity financing. The Company’s
capital requirements may vary as a result of a number of factors, including the transactions, if any, arising from the Company’s efforts
to acquire, renovate and construct residential properties.
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Net Operating Loss Carryforwards
 

At December 31, 2012, the Company had tax net operating loss carryforwards of approximately $18.9 million and research
and development credit carryforwards of approximately $1.5 million which expire in years 2018 through 2032. Such net operating loss
carryforwards may be utilized under certain conditions as a deduction against future income and such development credit
carryforwards may be utilized under certain circumstances as an offset against future taxes. The Company’s ability to utilize such net
operating loss and research and development credit carryforwards is subject to certain limitations due to ownership changes as
defined by rules enacted with the Tax Reform Act of 1986.
 
Quantitative and Qualitative Disclosures about Market Risk.
 

The Company’s earnings and cash flows are subject to fluctuations due to changes in interest rates primarily from its
investment of available cash balances in the JPMorgan U.S. Government Money Market Fund. Due to the nature of the investment in
the JPMorgan U.S. Government Money Market Fund, the Company does not believe it is materially exposed to changes in interest
rates. Under its current policies, the Company does not use interest rate derivative instruments to manage exposure to interest rate
changes.
 
Item 3. Properties.
 

As part of the Company’s program to purchase individual homes or individual residential lots in the United States, with a
focus currently on Florida, for purposes of renovation or construction and resale, Cadus currently owns through an indirect wholly-
owned subsidiary, two residential properties in Florida. Cadus leases storage space on a month-to-month basis in Tarrytown, New
York.
 
Item 4. Security Ownership of Certain Beneficial Owners and Management
 

The following table sets forth certain information regarding the beneficial ownership of the Common Stock as of January 31,
2014, with respect to (i) each person known by the Company to be the beneficial owner of more than 5% of the Common Stock, (ii)
each of the Company’s directors and nominees for director, (iii) each Named Executive Officer (as defined below under “Executive
Compensation - Summary Compensation”) and (iv) all directors and executive officers as a group. All information is based upon
ownership filings made by such persons with the Securities and Exchange Commission (the “Commission”) or upon information
provided by such persons to the Company.
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Name and Address of Beneficial Owner (1)  

Number of Shares 
Amount and Nature of 
Beneficial Ownership  

Percentage of Common 
Stock Owned(2)

     
Carl C. Icahn  5,260,838(3)  40.03%

767 Fifth Avenue     
New York, New York 10153     

     
Don C. Whitaker  1,195,000(4)  9.09%

3 Palmbrook Lane     
Henderson, Nevada 89052     

     
James R. Broach  --  *
     
Hunter C. Gary  --  *
     
Brett Icahn  --  *
     
Peter S. Liebert, M.D.  8,834  *
     
Jack G. Wasserman  --  *
     
David Blitz  --  *

c/o Joel Popkin & Company, P.C.     
1430 Broadway (Suite 1805)     
New York, NY 10018     

     
All executive officers and directors as a group (5 persons)  8,834  0.06%
  
_____________________
* Less than one percent
 
(1) Except as otherwise indicated above, the address of each stockholder identified above is c/o the Company, 767 Fifth Avenue,

New York, NY 10153. Except as indicated in the other footnotes to this table, the persons named in this table have sole
voting and investment power with respect to all shares of Common Stock.

 
(2) Share ownership in the case of each person listed above includes shares issuable upon the exercise of options held by such

person as of January 31, 2014, that may be exercised within 60 days after such date for purposes of computing the
percentage of Common Stock owned by such person, but not for purposes of computing the percentage of Common Stock
owned by any other person. None of the persons listed above held options as of January 31, 2014.

 
(3) Based on the most recent filings of SEC Form 4 by the reporting party. Includes 2,258,790 shares of Common Stock held by

High River Limited Partnership and 1,899,622 shares of Common Stock held by Barberry Corp. Mr. Carl Icahn is the sole
shareholder of Barberry Corp. and Barberry Corp. is the sole member of Hopper Investments L.L.C. which is the general
partner of High River Limited Partnership. Mr. Carl Icahn is the father of Mr. Brett Icahn, a director of Cadus prior to his
resignation on February 5, 2014. He is also married to Mr. Hunter C. Gary’s mother-in-law. Mr. Gary became a director of
Cadus on February 6, 2014.

 
(4) Based on the most recent filing of SEC Schedule 13D by the reporting party.
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Item 5. Directors and Executive Officers
 

Information with respect to the executive officers and directors of the Company is set forth below:
 
Name Age Position
James R. Broach, Ph.D. 66 Director
Hunter C. Gary 39 Director
Peter S. Liebert, M.D.(1) 77 Director
Jack G. Wasserman(1) 76 Director
David Blitz 82 Chief Executive Officer and President
_________________________
 
(1) Member of the Compensation Committee.
 

James R. Broach, Ph.D., a scientific founder of Cadus and inventor of Cadus’s yeast–based drug discovery technology, has
been Director of Research of Cadus since its inception. He is currently Chair of the Department of Biochemistry and Molecular
Biology at Penn State University College of Medicine and Director of the Penn State Hershey Institute for Personalized Medicine.
From 1984 to 2012, he was Professor of Molecular Biology at Princeton University, where he served as Associate Chair and
Associate Director of the Lewis Sigler Institute for Integrative Genomics. In 1984, Dr. Broach and his collaborators were the first ones
to demonstrate that human genes could be successfully implanted into yeast cells. Dr. Broach was a member of the Scientific
Advisory Board of the U.S. Food and Drug Administration from 2009 until 2012, a member of the Board of Trustees of the University of
Medicine and Dentistry of New Jersey from 2007 until 2012 and a Commissioner on the New Jersey Commission for Cancer
Research from 2004 until 2012. He received his Ph.D. in Biochemistry from University of California at Berkeley and his B.S. from Yale
University. The Board of Directors has concluded that Dr. Broach should serve as a director of Cadus because of his role as the
inventor of Cadus's yeast-based discovery technology and his continuing association and prominence in academic circles in the field
of Molecular Biology.

 
Hunter C. Gary became a director of Cadus in February 2014. He has served as Senior Vice President of Icahn Enterprises

L.P. (a diversified holding company engaged in a variety of businesses, including investment, automotive, energy, gaming, railcar,
food packaging, metals, real estate and home fashion) since November 2010. Prior to that time, Mr. Gary has been employed by
Icahn Associates Corporation, an affiliate of Icahn Enterprises L.P., in various roles since June 2003, most recently as the Chief
Operating Officer of Icahn Sourcing LLC. From 1997 to 2002, Mr. Gary worked at Kaufhof Warenhaus AG, a subsidiary of the Metro
Group AG, most recently as a Managing Director. Mr. Gary has been a director of: Federal-Mogul Corporation, a supplier of
automotive powertrain and safety components, since October 2012; Viskase Companies Inc., a meat casing company, since August
2012; PSC Metals Inc., a metal recycling company, since May 2012; XO Holdings, a competitive provider of telecom services, since
September 2011; Tropicana Entertainment Inc., a company that is primarily engaged in the business of owning and operating casinos
and resorts, since March 2010; Tropicana Entertainment Cayman Holdings Co. Ltd. since January 2011; American Railcar Industries,
Inc., a railcar manufacturing company, since January 2008; Voltari Corporation, a mobile data services provider, since October 2007;
and WestPoint Home LLC, a home textiles manufacturer, since June 2007. Federal-Mogul, Viskase Companies, PSC Metals, XO
Holdings, Tropicana Entertainment, American Railcar Industries and WestPoint Home each are indirectly controlled by Carl C. Icahn.
Mr. Icahn also has a non-controlling interest in Voltari through the ownership of securities. Mr. Gary is married to Mr. Carl Icahn's
wife's daughter. Mr. Gary received his B.S. with senior honors from Georgetown University as well as a certificate of executive
development from Columbia Graduate School of Business. The Board of Directors has concluded that Mr. Gary should serve as a
director of Cadus because of his business experience and familiarity with company operations, corporate finance and real estate
generally and his experience as a director of various public companies.
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Peter S. Liebert, M.D., became a director of Cadus in April 1995. Dr. Liebert has been a pediatric surgeon in private practice

since 1968 and is Chief of Pediatric Surgery at the Stamford Hospital in Stamford, Connecticut. He is a past president of the
Westchester Surgical Society. He is also a past president of the Westchester County Medical Society and is currently Chairman of its
Finance Committee and a member of the Westchester County Board of Health. He is also Chairman of the Board of Rx Vitamins, Inc.
Dr. Liebert served as a director of ImClone Systems Incorporated from October 2006 to November 2008. Dr. Liebert holds an M.D.
from Harvard University Medical School and a B.A. from Princeton University. The Board of Directors has concluded that Dr. Liebert
should serve as a director of Cadus because of his considerable experience with clinical medicine, nutrition and natural
pharmaceuticals and his experience as a director or chairman of the board of several drug or biotechnology companies.

 
Jack G. Wasserman has served as a director of Cadus since May 1996. Mr. Wasserman is an attorney and a member of the

Bars of New York, Florida, and the District of Columbia. From 1966 until 2001 he was a senior partner of Wasserman, Schneider,
Babb & Reed, a New York-based law firm and its predecessors. Since September 2001 Mr. Wasserman has been engaged in the
practice of law as a sole practitioner. Since 1993 he has been a director of Icahn Enterprises G.P., Inc. (formerly American Property
Investors, Inc.), the general partner of Icahn Enterprises L.P. (formerly American Real Estate Partners, L.P.). Mr. Carl C. Icahn
controls Icahn Enterprises G.P. and its subsidiaries. Since Icahn Enterprises L.P. owns the Tropicana hotels and casinos, Mr.
Wasserman has been licensed by the gaming regulators of the states of New Jersey, Nevada, Indiana, Louisiana and Mississippi. On
March 11, 2004, Mr. Wasserman was appointed to the Board of Directors of Triarc Companies, Inc. and was elected to the Board in
June 2004; in 2008 Triarc acquired Wendy’s Inc. and changed its name to Wendy’s/Arby’s Group Inc. which, in turn, became The
Wendy's Company after its sale of Arby's in 2011. Mr. Wasserman is a member of Wendy’s audit and compensation committees and
is chairman of its ERISA committee. Mr. Wasserman received a B.A. from Adelphi University, a J.D. from Georgetown University Law
Center, and a Graduate Diploma from Johns Hopkins University School of Advanced International Studies in Bologna, Italy. In 2007
he received a professional Certificate in Financial Analysis from New York University’s School of Continuing and Professional
Studies. The Board of Directors has concluded that Mr. Wasserman should serve as a director of Cadus because of his considerable
experience as a lawyer and experience as a director of public companies.
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David Blitz became acting President, Chief Executive Officer, Treasurer and Secretary of Cadus in May 2004. Mr. Blitz, a

retired partner of Deloitte & Touche, has been employed as a certified public accountant by Joel Popkin & Co., P.C. since January
1990. Mr. Blitz, as an employee of Joel Popkin & Co., P.C., has been performing Cadus Corporation's internal accounting since
March 2000. He earned his B.A. in Economics from Brooklyn College.
 
Item 6. Executive Compensation
 
Summary Compensation
 

The following table sets forth certain information concerning the compensation paid or accrued by Cadus for services
rendered to Cadus in all capacities for the fiscal years ended December 31, 2012 and 2011, by (i) all individuals serving as Cadus’s
principal executive officer or principal financial officer, or acting in a similar capacity, (ii) the three most highly compensated executive
officers other than the executive officers in clause (i), who were serving as executive officers at the end of such fiscal year and (iii) up
to two additional most highly compensated executive officers who would have otherwise been included in clause (ii) but for the fact
that they were not serving as executive officers at the end of such fiscal year (collectively, the “Named Executive Officers”):

 
Summary Compensation Table For 2012 and 2011 Fiscal Years

 

Name and Principal Position   Year   Salary ($)  Bonus ($)  
 All Other 

Compensation ($)   Total ($)
           
David Blitz (1)  2012  $25,000  --  --  $25,000

President and Chief Executive  2011  $25,000  --  --  $25,000
Officer           

 
___________________
(1) Mr. David Blitz has been the Company’s acting President and Chief Executive Officer from May 2004 and serves in such

capacity at the rate of $25,000 per annum.
 

Grants of Plan Based Awards
 

There were no grants by Cadus of awards to Named Executive Officers during the fiscal year ended December 31, 2012.
 
Outstanding Equity Awards at Fiscal Year-End
 

No Named Executive Officer had any outstanding Cadus equity awards as of December 31, 2012.
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Option Exercises and Stock Vested
 

During the fiscal year ended December 31, 2012, no Named Executive Officer exercised any stock option, stock appreciation
right or similar instrument and no Cadus stock (including any restricted stock, restricted stock unit or similar instrument) vested for
any Named Executive Officer.
 
Director Compensation
 

The following table sets forth certain information concerning the compensation paid or accrued by Cadus for services
rendered to Cadus by its directors in all capacities for the fiscal year ended December 31, 2012:

 
Director Compensation Table For 2012 Fiscal Year

 

Name  
Fees Earned or Paid

in Cash ($) (1)   
All Other 

Compensation ($)  Total ($)  
          
James R. Broach  $ 3,000  $ $12,000(2) $ 15,000 
Brett Icahn  $ 3,000   --  $ 3,000 
Peter S. Liebert  $ 3,000   --  $ 3,000 
Jack G. Wasserman  $ 3,750   --  $ 3,750 

 
___________________
 

(1) Each non-employee director receives $3,000 in annual compensation, payable quarterly in arrears. Jack G. Wasserman
received an additional $750 in connection with his preparation for and participaton at the Annual Meeting of Stockholders
on June 2, 2012.

 
(2) James R. Broach provides consulting services to the Company for patent and license related matters, for which he was

paid $12,000 in the fiscal year ended December 31, 2012.
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Compensation Discussion and Analysis
 

Introduction
 

The Compensation Committee of the Board of Directors of Cadus is responsible for determining and administering the
Company’s compensation policies for the remuneration of Cadus’s officers. The Compensation Committee annually evaluates
individual and corporate performance from both a short-term and long-term perspective. In 2012, Cadus had no officers other than its
acting Chief Executive Officer who served in a consultative capacity at the rate of $25,000 per annum for the interim period during
which the Company continued its search for a new Chief Executive Officer. Accordingly, the following discussion and analysis is not
entirely applicable to calendar year 2012 but is presented for an historical perspective.
 

Philosophy
 

Cadus’s executive compensation program historically has sought to encourage the achievement of business objectives and
superior corporate performance by the Cadus’s executives. The program enables Cadus to reward and retain highly qualified
executives and to foster a performance-oriented environment wherein management’s long-term focus is on maximizing stockholder
value through equity-based incentives. The program calls for consideration of the nature of each executive’s work and responsibilities,
unusual accomplishments or achievements on the Company’s behalf, years of service, the executive’s total compensation and the
Company’s financial condition generally.
 

Components of Executive Compensation
 

Historically, Cadus’s executive employees have received cash-based and equity-based compensation.
 

Cash-Based Compensation. Base salary represents the primary cash component of an executive employee’s compensation,
and is determined by evaluating the responsibilities associated with an employee’s position at the Company and the employee’s
overall level of experience. In addition, the Committee, in its discretion, may award bonuses. The Compensation Committee and the
Board believe that the Company’s management and employees are best motivated through stock option awards and cash incentives.
 

Equity-Based Compensation. Equity-based compensation principally has been in the form of stock options. The
Compensation Committee and the Board believe that stock options represent an important component of a well-balanced
compensation program. Because stock option awards provide value only in the event of share price appreciation, stock options
enhance management’s focus on maximizing long-term stockholder value and thus provide a direct relationship between an
executive’s compensation and the stockholders’ interests. No specific formula is used to determine stock option awards for an
employee. Rather, individual award levels are based upon the subjective evaluation of each employee’s overall past and expected
future contributions to the success of the Company.
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Compensation of the Chief Executive Officer

 
The philosophy, factors and criteria of the Compensation Committee generally applicable to the Company’s officers have

historically been applicable to the Chief Executive Officer. However, the current acting Chief Executive Officer, David Blitz, is serving
on a consultative basis at the rate of $25,000 per annum for the interim period during which the Company continues its search for a
new Chief Executive Officer.

 
Compensation Committee Interlocks and Insider Participation

 
The Company’s Compensation Committee is composed of Peter Liebert and Jack G. Wasserman. Neither Mr. Liebert nor Mr.

Wasserman is or was an officer or employee of the Company.
 

Item 7. Certain Relationships and Related Transactions, and Director Independence.
 
Since January 1, 2012, except for transactions in respect of the brokerage services of Bayswater Brokerage Florida LLC as

described below, the Company has not been a participant in any transaction with a “related person” (as defined in Item 404 of
Regulation S-K) where the amount involved exceeds the lesser of $120,000 or one percent of the average of the Company’s total
assets at year end for the last two completed fiscal years, nor is any such transaction currently proposed. The Company recognizes
that related person transactions can present potential or actual conflicts of interest. Accordingly, if a proposed transaction appears to
or does involve a related person, and the amount involved exceeds $60,000, the transaction must be presented to the Board of
Directors for its review and approval or ratification. The Board of Directors may retain and pay such independent advisors as it deems
necessary to properly evaluate the proposed transaction, including, without limitation, outside legal counsel and financial advisors to
determine the fair value of the transaction. Related party transactions where the amount involved does not exceed $60,000 do not
require formal Board of Directors approval, but must be disclosed to the Board of Directors. The foregoing procedures are designed to
ensure that transactions with related persons are fair to the Company and in the Company’s best interests.
 

Bayswater Brokerage Florida LLC (“Bayswater”) is providing brokerage services to the Company on a non-exclusive basis.
Carl C. Icahn, a major beneficial shareholder of Cadus, is also indirectly the principal shareholder of Bayswater; Jack Wasserman, a
director of Cadus is a director of Bayswater’s indirect parent; and Hunter C. Gary, a director of Cadus, is a Senior Vice President of
Bayswater’s indirect parent and Vice President, Secretary and Treasurer of Bayswater. Pursuant to an agreement between Barberry
Corp., a significant shareholder of Cadus and controlled by Carl C. Icahn, and Cadus, to the extent Bayswater receives any
compensation for such brokerage services, Barberry Corp. will make capital contributions to Cadus for the full amount of any such
compensation received by Bayswater. No stock of the Company will be issued in connection with any such capital contribution. In
connection with two closings for the acquisition of residential properties on February 4, 2014, Bayswater received an aggregate of
$135,876 in respect of brokerage services provided to Cadus, and capital contributions for this amount were made to Cadus by
Barberry Corp.
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James Broach provides consulting services to the Company for patent and license related matters for which he was paid

$12,000 in each of calendar years 2012 and 2011.
 

In May 2004, the Board of Directors appointed David Blitz the acting Chief Executive Officer of the Company at the rate of
$25,000 per annum for the interim period during which the Company is continuing its search for a new Chief Executive Officer. In
2012, the Company paid $25,000 to Mr. Blitz in such capacity. Mr. Blitz remains an employee of Joel Popkin & Co., P.C., in which
capacity he will continue to perform the Company’s internal accounting as he has done since March 2000. The Company paid Joel
Popkin & Co. $50,377 for such accounting services and $5,000 for tax preparation services performed in 2012 and currently
anticipates that it will pay similar amounts for such services in 2013.
 

Cadus has the following directors: James R. Broach, Hunter C. Gary, Peter S. Liebert and Jack G. Wasserman. Each of the
directors, other than Hunter C. Gary, meets the standards for independence set forth in the Nasdaq Listing Rules. The entire Board of
Directors of the Company acts as the audit committee. Each of the directors, except for James R. Broach and Hunter C. Gary, meets
the standards for independence for audit committee members set forth in the Nasdaq Listing Rules.

 
Item 8. Legal Proceedings.
 

The Company is not a party to any material legal proceedings.
 
Item 9. Market Price of and Dividends on the Registrant’s Common Equity and Related Stockholder Matters.
 

Cadus’s common stock, $.01 par value per share (the “Common Stock”), was traded on the Nasdaq National Market under
the symbol KDUS until September 27, 1999 when it was delisted. Since September 27, 1999, Cadus’s Common Stock has traded on
the over-the-counter bulletin board under the symbol KDUS.OB. The table below sets forth the high and low sales price per share of
the Common Stock for the periods indicated, as reported by the over-the-counter bulletin board.
 

Fiscal Year 2013  High   Low  
       
First quarter ended March 31, 2013  $ 1.44  $ 1.36 
         
Second quarter ended June 30, 2013  $ 1.41  $ 1.35 
         
Third quarter ended September 30, 2013  $ 1.52  $ 1.36 
         
Fourth quarter ended December 31, 2013  $ 1.80  $ 1.47 

 

33

EDGAR Stream is a copyright of Issuer Direct Corporation, all rights reserved.



 

 
Fiscal Year 2012  High   Low  
       
First quarter ended March 31, 2012  $ 1.40  $ 1.33 
         
Second quarter ended June 30, 2012  $ 1.47  $ 1.33 
         
Third quarter ended September 30, 2012  $ 1.43  $ 1.33 
         
Fourth quarter ended December 31, 2012  $ 1.41  $ 1.37 

 
As of January 31, 2014, there were approximately 54 holders of record of Cadus’s Common Stock.

 
Cadus has not declared or paid any cash dividends on its Common Stock during the past two fiscal years and does not

anticipate paying any such dividends in the foreseeable future. Cadus intends to retain any earnings for the growth of and for use in
its business.
 

The following table sets forth certain information with respect to compensation plans (including individual compensation
arrangements) under which equity securities of Cadus were authorized for issuance as of December 31, 2012:
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Equity Compensation Plan Information

 
  (a)   (b)   (c)  

Plan Category  

Number of
securities to be

issued upon
exercise of
outstanding

options, warrants
and rights   

Weighted-average
exercise price of

outstanding
options, warrants

and rights   

Number of
securities
remaining

available for
future issuance

under equity
compensation

plans (excluding
securities

reflected in
column (a))  

Equity compensation plans approved by security holders   0   --   1,745,388 
Equity compensation plans not approved by security holders   0   --   0 
Total   0   --   1,745,388 
 
Item 10. Recent Sales of Unregistered Securities.
 

Within the past three years, Cadus has not issued and sold securities that were not registered under the Securities Act of
1933, as amended (the “Act”).

 
Item 11. Description of Registrant’s Securities.
 

Cadus’s authorized capital stock consists of 35,000,000 shares of common stock, $0.01 par value. As of the date of this
report, Cadus had 13,285,707 shares of its common stock issued, of which 13,144,040 shares were outstanding and 141,667 shares
were treasury stock.

 
Holders of Cadus’ common stock have no preemptive rights to purchase additional shares of common stock or other

subscription rights. Cadus’ common stock carries no conversion rights and is not subject to redemption or to any sinking fund
provisions. All shares of Cadus’ common stock are entitled to share equally in dividends from sources legally available, when, as and
if declared by Cadus’ Board of Directors, and upon its liquidation or dissolution, whether voluntary or involuntary, to share equally in
its assets available for distribution to our security holders.

 
Cadus’s Board of Directors is authorized to issue additional shares of Cadus’ common stock not to exceed the amount

authorized by its Certificate of Incorporation, on such terms and conditions and for such consideration as Cadus’ Board of Directors
may deem appropriate without further security holder action.
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Holders of Cadus’ common stock are entitled to one vote for each share held on all matters submitted to a vote of

stockholders and do not have cumulative voting rights. An election of directors by Cadus’ stockholders is determined by a plurality of
the votes cast by the stockholders entitled to vote on the election.

 
In the event of our liquidation or dissolution, the holders of common stock are entitled to receive proportionately all assets

available for distribution to stockholders after the payment of all debts and other liabilities and subject Holders of Cadus’ common
stock are entitled to dividends if declared by Cadus’ Board of Directors out of funds legally available for the payment of dividends.
From Cadus’ inception to December 31, 2013, Cadus has not declared any dividends.

 
Cadus does not intend to issue any cash dividends in the future. Cadus intends to retain earnings, if any, to finance the

development and expansion of its business. However, it is possible that Cadus’ management may decide to declare a stock dividend
in the future. Cadus’ future dividend policy will be subject to the discretion of its Board of Directors and will be contingent upon future
earnings, if any, Cadus’ financial condition, Cadus’ capital requirements, general business conditions and other factors.
 
Item 12. Indemnification of Directors and Officers
 

Cadus’ certificate of incorporation limits the personal liability of directors for breach of fiduciary duty to the fullest extent
permitted by the Delaware General Corporation Law (the”DGCL”), and provides that no director will have personal liability to Cadus or
to its stockholders for monetary damages for breach of fiduciary duty as a director. However, these provisions do not eliminate or limit
the liability of any of Cadus’ directors:

 
• for any breach of the director’s duty of loyalty to Cadus or its

stockholders;
 

• for acts or omissions not in good faith or that involve intentional misconduct or a knowing violation of
law;

 
• for voting for or assenting to unlawful payments of dividends or unlawful stock repurchases or redemptions;

or
 

• for any transaction from which the director derived an improper personal
benefit.

 
If the DGCL is amended to provide for further limitations on the personal liability of directors of corporations, then the

personal liability of our directors will be further limited to the fullest extent permitted by the DGCL.
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In addition, Cadus’ certificate of incorporation, provides that Cadus must indemnify its directors and officers to the fullest

extent permitted by the DGCL and must advance expenses, including attorneys’ fees, to its directors and officers in connection with
legal proceedings, provided that they undertake to repay such advances if it is ultimately determined that they are not entitled to
indemnification. Any amendment to or repeal of these provisions will not eliminate or reduce the effect of these provisions in respect
of any act, omission or claim that occurred or arose prior to such amendment or repeal.

 
Cadus has entered into indemnification agreements with its directors and executive officers. These indemnification

agreements may require Cadus, among other things, to indemnify each such director and executive officer for certain expenses,
including attorneys’ fees, judgments, fines and settlement amounts, incurred by him or her in any action or proceeding arising out of
his or her service as one of our directors or executive officers.

 
Item 13. Financial Statements and Supplementary Data.
 

The consolidated financial statements and notes thereto of the Company included in (i) its Annual Report on Form 10-K for
the year ended December 31, 2012 as previously filed with the Securities and Exchange Commission on March 29, 2013 and (ii) its
quarterly report on Form 10-Q for the quarterly period ended September 30, 2013 as previously filed with the Securities and
Exchange Commission on November 5, 2013 are incorporated herein by reference.
 
Item 14. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.
 

None.
 

Item 15. Exhibits and Financial Statement Schedules.
 
(1)  Documents Filed as Part of this Current Report on Form 8-K
 
(a)  Financial Statements Page
 
The consolidated financial statements and notes thereto of the Company included in (i) its Annual Report on Form 10-K for the year
ended December 31, 2012, as previously filed with the Securities and Exchange Commission on March 29, 2013, and (ii) its quarterly
report on Form 10-Q for the quarterly period ended September 30, 2013, as previously filed with the Securities and Exchange
Commission on November 5, 2013, are incorporated herein by reference.
 
(b)  Financial Statement Schedules
 
There are no financial statement schedules filed as part of this annual report since the required information is included in the
consolidated financial statements, including the notes thereto, or the circumstances requiring inclusion of such schedules are not
present.
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(c)  Exhibits
 
The Exhibits listed below are filed or incorporated by reference as part of this Current Report on Form 8-K.
 
Exhibit No. Description of Document
  
3.1 Certificate of Amendment of Amended and Restated Certificate of Incorporation of Cadus Pharmaceutical

Corporation ("Cadus"), as filed with the Secretary of State of Delaware on June 20, 2003, and Amended and
Restated Certificate of Incorporation of Cadus, as filed with the Secretary of State of Delaware on July 22, 1996
(incorporated by reference to Exhibit 3.1 of Cadus’ Quarterly Report on Form 10-Q filed with the Securities and
Exchange Commission on August 14, 2003).

  
3.2 By-laws of Cadus (incorporated by reference to Exhibit 3.4 of Cadus’s Registration Statement on Form S-1

(Registration No. 333-4441), declared effective by the Securities and Exchange Commission on July 17, 1996).
  
4.1 Specimen of Common Stock Certificate of Cadus (incorporated by reference to Exhibit 4.1 of Cadus’s

Registration Statement on Form S-1 (Registration No. 333-4441), declared effective by the Securities and
Exchange Commission on July 17, 1996).

  
4.2 Cadus Pharmaceutical Corporation 1996 Incentive Plan Cadus (incorporated by reference to Exhibit 10.3 of

Cadus’s Registration Statement on Form S-1 (Registration No. 333-4441), declared effective by the Securities
and Exchange Commission on July 17, 1996).

  
4.3 Amendment to Cadus Pharmaceutical Corporation 1996 Incentive Plan (incorporated by reference to Exhibit

4.2.1 of Cadus’s Registration Statement on Form S-8 (Registration No. 333-21871), filed with the Securities and
Exchange Commission on February 14, 1997).

  
4.4 Form of Incentive Stock Option Agreement utilized in connection with issuances of stock options under the Cadus

Pharmaceutical Corporation 1996 Incentive Plan (incorporated by reference to Exhibit 4.2.2 of Cadus’s
Registration Statement on Form S-8 (Registration No. 333-21871), filed with the Securities and Exchange
Commission on February 14, 1997).

  
10.1 Form of Indemnification Agreement entered into between Cadus and its directors and officers (incorporated by

reference to Exhibit 10.1 of Cadus’s Registration Statement on Form S-1 (Registration No. 333-4441), declared
effective by the Securities and Exchange Commission on July 17, 1996).
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10.2 Form of Agreement Regarding Assignment of Inventions, Confidentiality and Non-Competition (incorporated by

reference to Exhibit 10.4 of Cadus’s Registration Statement on Form S-1 (Registration No. 333-4441), declared
effective by the Securities and Exchange Commission on July 17, 1996).

  
10.3 Research Collaboration and License Agreement, dated as of July 26, 1994, between Cadus and Bristol-Myers

(incorporated by reference to Exhibit 10.10 of Cadus’s Registration Statement on Form S-1 (Registration No. 333-
4441), declared effective by the Securities and Exchange Commission on July 17, 1996).

  
10.4 Screening and Option Agreement, dated as of July 26, 1994, between Cadus and Bristol-Myers (incorporated by

reference to Exhibit 10.11 of Cadus’s Registration Statement on Form S-1 (Registration No. 333-4441), declared
effective by the Securities and Exchange Commission on July 17, 1996).

  
10.5 Research Collaboration and License Agreement, dated as of November 1, 1995 between Cadus and Solvay

Pharmaceuticals B.V. (incorporated by reference to Exhibit 10.12 of Cadus’s Registration Statement on Form S-1
(Registration No. 333-4441), declared effective by the Securities and Exchange Commission on July 17, 1996).

  
10.6 Consulting Agreement between Cadus and James R. Broach, dated February 1, 1994 (incorporated by reference

to Exhibit 10.18 of Cadus’s Registration Statement on Form S-1 (Registration No. 333-4441), declared effective
by the Securities and Exchange Commission on July 17, 1996).

  
10.7 Amended and Restated License Agreement between Cadus and Duke University, dated May 10, 1994

(incorporated by reference to Exhibit 10.19 of Cadus’s Registration Statement on Form S-1 (Registration No. 333-
4441), declared effective by the Securities and Exchange Commission on July 17, 1996).

  
10.8 Research Collaboration and License Agreement among Cadus, SmithKline Beecham Corporation and SmithKline

Beecham p.l.c., dated as of February 25, 1997 (incorporated by reference to Exhibit 10.1 of Cadus’s Current
Report on Form 8-K filed with the Securities and Exchange Commission on March 11, 1997).

  
10.9 Asset Purchase Agreement, dated as of July 30, 1999, between Cadus and OSI Pharmaceuticals, Inc.

(incorporated by reference to Exhibit 10.28 of Cadus’ Quarterly Report on Form 10-Q filed with the Securities and
Exchange Commission on August 16, 1999) (Schedules to the Asset Purchase Agreement have been
intentionally omitted.  Cadus hereby undertakes to furnish supplementally to the Securities and Exchange
Commission upon request a copy of the omitted schedules.).
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10.10 Yeast Technology License Agreement, dated as of February 15, 2000, between Cadus and OSI Pharmaceuticals,

Inc. (incorporated by reference to Exhibit 10.29 of Cadus’ Quarterly Report on Form 10-Q filed with the Securities
and Exchange Commission on May 15, 2000) (Exhibits to the Yeast Technology Agreement have been
intentionally omitted.  Cadus hereby undertakes to furnish supplementally to the Securities and Exchange
Commission upon request a copy of the omitted exhibits.).

  
10.11 AS IS” Residential Contract for Sale and Purchase, effective December 19, 2013, with MB 2013 LLC, as buyer,

as amended.*
  
10.12 Letter Agreement, dated February 6, 2014, between Barberry Corp. and Cadus.*
  
21 List of Subsidiaries of Cadus Corporation.*
  
23 Consent of Baker Tilly Virchow Krause, LLP.*
  
99.1 Pro Forma Financial Information
 

 
* Filed herewith.
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SIGNATURE

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed

on its behalf by the undersigned hereunto duly authorized.
 
Dated:  February 10, 2014 Cadus Corporation
   
 By: /s/ David Blitz
  Name: David Blitz, President
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EXHIBIT 10.11

 
"AS IS" Residential Contract KATZ BARRON SQUITERO FAUST
For Sale And Purchase 2699 So. Bayshore Drive, 7th Floor
THIS FORM HAS BEEN APPROVED BY Miami, FL 33133
THE FLORIDA REALTORS AND THE FLORIDA BAR 

  
PARTIES: [*] ("Seller"), and MB2013 LLC ("Buyer"), agree that Seller shall sell and Buyer shall buy the following described Real
Property and Personal Property (collectively "Property") pursuant to the terms and conditions of this AS IS Residential Contract For
Sale And Purchase and any riders and addenda ("Contract"):
1. PROPERTY DESCRIPTION:

(a) Street address, city, zip: [*]
(b) Property is located in: Miami-Dade County, Florida. Real Property Tax ID No.: [*]
(c) Real Property: The legal description is [*] together with all existing improvements and fixtures, including built-in appliances,

built-in furnishings and attached wall-to-wall carpeting and flooring ("Real Property") unless specifically excluded in Paragraph
1(e) or by other terms of this Contract.

(d) Personal Property: Unless excluded in Paragraph 1(e) or by other terms of this Contract, the following items which are owned
by Seller and existing on the Property as of the date of the initial offer are included in the purchase: range(s)/oven(s),
refrigerator(s), dishwasher(s), disposal, ceiling fan(s), intercom, light fixture(s), drapery rods and draperies, blinds, window
treatments, smoke detector(s), garage door opener(s), security gate and other access devices, and storm shutters/panels
("Personal Property").
Other Personal Property items included in this purchase are: _______________________________________________
_____________________________________________________________________________________________
Personal Property is included in the Purchase Price, has no contributory value, and shall be left for the Buyer.

(e) The following items are excluded from the purchase: _____________________________________________________
_____________________________________________________________________________________________

 
PURCHASE PRICE AND CLOSING

 
2. PURCHASE PRICE (U.S. currency): $ 3,550,000.00
 (a) Initial deposit to be held in escrow in the amount of (checks subject to COLLECTION) $ 10,000.00
  The initial deposit made payable and delivered to "Escrow Agent" named below (CHECK ONE): ( i ) ¨

accompanies offer or (ii) x is to be made within _____ (if left blank, then 3) days after Effective Date. IF
NEITHER BOX IS CHECKED, THEN OPTION (ii) SHALL BE DEEMED SELECTED.

 

  Escrow Agent Information: Name: Katz Barron Squitero Faust, Attn: Erica L. English, Esq.  
  Address: 2699 S. Bayshore Drive, Seventh Floor, Miami, FL 33133  
  Phone: (305) 856-2444 E-mail: ELE@KATZBARRON.COM  Fax: (305) 285-9227  
 (b) Additional deposit to be delivered to Escrow Agent within 21 (if left blank, then 10) days after Effective

Date 
(All deposits paid or agreed to be paid, are collectively referred to as the "Deposit") $ 90,000.00

 (c) Financing: Express as a dollar amount or percentage ("Loan Amount") see Paragraph 8   
 (d) Other: ___________________________________________________________ $  
 (e) Balance to close (not including Buyer's closing costs, prepaids and prorations) by wire transfer or other

COLLECTED funds $ 3,450,000.00
  NOTE: For the definition of "COLLECTION" or "COLLECTED" see STANDARD S.  
3. TIME FOR ACCEPTANCE OF OFFER AND COUNTER-OFFERS; EFFECTIVE DATE:

(a) If not signed by Buyer and Seller, and an executed copy delivered to all parties on or before December 20, 2013, this offer
shall be deemed withdrawn and the Deposit, if any, shall be returned to Buyer. Unless otherwise stated, time for acceptance
of any counter-offers shall be within 2 days after the day the counter-offer is delivered.

(b) The effective date of this Contract shall be the date when the last one of the Buyer and Seller has signed or initialed and
delivered this offer or final counter-offer ("Effective Date").

4. CLOSING DATE: Unless modified by other provisions of this Contract, the closing of this transaction shall occur and the closing
documents required to be furnished by each party pursuant to this Contract shall be delivered ("Closing") on or before 30 days
from effective date ("Closing Date"), at the time established by the Closing Agent.

5. EXTENSION OF CLOSING DATE:
(a) If Closing funds from Buyer's lender(s) are not available at time of Closing due to Truth In Lending Act (TILA) notice

requirements, Closing shall be extended for such period necessary to satisfy TILA notice requirements, not to exceed 7 days.
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(b) If extreme weather or other condition or event constituting "Force Majeure" (see STANDARD G) causes: (i) disruption of

utilities or other services essential for Closing or (ii) Hazard, Wind, Flood or Homeowners' insurance, to become unavailable
prior to Closing, Closing shall be extended a reasonable time up to 3 days after restoration of utilities and other services
essential to Closing and availability of applicable Hazard, Wind, Flood or Homeowners' insurance. If restoration of such
utilities or services and availability of insurance has not occurred within 30 (if left blank, then 14) days after Closing Date, then
either party may terminate this Contract by delivering written notice to the other party, and Buyer shall be refunded the
Deposit, thereby releasing Buyer and Seller from all further obligations under this Contract.

6. OCCUPANCY AND POSSESSION:
(a) Unless the box in Paragraph 6(b) is checked, Seller shall, at Closing, deliver occupancy and possession of the Property to

Buyer free of tenants, occupants and future tenancies. Also, at Closing, Seller shall have removed all personal items and
trash from the Property and shall deliver all keys, garage door openers, access devices and codes, as applicable, to Buyer. If
occupancy is to be delivered before Closing, Buyer assumes all risks of loss to the Property from date of occupancy, shall be
responsible and liable for maintenance from that date, and shall be deemed to have accepted the Property in its existing
condition as of time of taking occupancy.

(b) ¨ CHECK IF PROPERTY IS SUBJECT TO LEASE(S) OR OCCUPANCY AFTER CLOSING. If Property is subject to a
lease(s) after Closing or is intended to be rented or occupied by third parties beyond Closing, the facts and terms thereof shall
be disclosed in writing by Seller to Buyer and copies of the written lease(s) shall be delivered to Buyer, all within 5 days after
Effective Date. If Buyer determines, in Buyer's sole discretion, that the lease(s) or terms of occupancy are not acceptable to
Buyer, Buyer may terminate this Contract by delivery of written notice of such election to Seller within 5 days after receipt of
the above items from Seller, and Buyer shall be refunded the Deposit thereby releasing Buyer and Seller from all further
obligations under this Contract. Estoppel Letter(s) and Seller's affidavit shall be provided pursuant to STANDARD D. If
Property is intended to be occupied by Seller after Closing, see Rider U. POST-CLOSING OCCUPANCY BY SELLER.

7. ASSIGNABILITY: (CHECK ONE): Buyer ̈  may assign and thereby be released from any further liability under this Contract; x
may assign but not be released from liability under this Contract; or ¨ may not assign this Contract.

 
FINANCING

 
8. FINANCING:

x (a) Buyer will pay cash or may obtain a loan for the purchase of the Property. There is no financing contingency to Buyer's
obligation to close.
¨ (b) This Contract is contingent upon Buyer obtaining a written loan commitment for a ̈ conventional ̈  FHA ̈  VA or ̈  other
______________ (describe) loan on the following terms within _______ (if left blank, then 30) days after Effective Date ("Loan
Commitment Date") for (CHECK ONE): ¨ fixed, ¨ adjustable, ̈  fixed or adjustable rate loan in the Loan Amount (See Paragraph
2(c)), at an initial interest rate not to exceed _______ % (if left blank, then prevailing rate based upon Buyer's creditworthiness),
and for a term of _______(if left blank, then 30) years ("Financing").
 
Buyer shall make mortgage loan application for the Financing within _______ (if left blank, then 5) days after Effective Date and
use good faith and diligent effort to obtain a written loan commitment for the Financing ("Loan Commitment") and thereafter to
close this Contract. Buyer shall keep Seller and Broker fully informed about the status of mortgage loan application and Loan
Commitment and authorizes Buyer's mortgage broker and Buyer's lender to disclose such status and progress to Seller and
Broker.
 
Upon Buyer's receipt of Loan Commitment, Buyer shall provide written notice of same to Seller. If Buyer does not receive Loan
Commitment by Loan Commitment Date, then thereafter either party may cancel this Contract up to the earlier of:

(i.) Buyer's delivery of written notice to Seller that Buyer has either received Loan Commitment or elected to waive the
financing contingency of this Contract; or

(ii.) 7 days prior to Closing Date.
 
If either party timely cancels this Contract pursuant to this Paragraph 8 and Buyer is not in default under the terms of this
Contract, Buyer shall be refunded the Deposit thereby releasing Buyer and Seller from all further obligations under this Contract.
If neither party has timely canceled this Contract pursuant to this Paragraph 8, then this financing contingency shall be deemed
waived by Buyer.
 
If Buyer delivers written notice of receipt of Loan Commitment to Seller and this Contract does not thereafter close, the Deposit
shall be paid to Seller unless failure to close is due to: (1) Seller's default; (2) Property related conditions of the Loan Commitment
have not been met (except when such conditions are waived by other provisions of this Contract); (3) appraisal of the Property
obtained by Buyer's lender is insufficient to meet terms of the Loan Commitment; or (4) the loan is not funded due to financial
failure of Buyer's lender, in which event(s) the Deposit shall be returned to Buyer, thereby releasing Buyer and Seller from all
further obligations under this Contract.
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¨ (c) Assumption of existing mortgage (see rider for terms).
¨ (d) Purchase money note and mortgage to Seller (see riders; addenda; or special clauses for terms).

 
CLOSING COSTS, FEES AND CHARGES

 
9. CLOSING COSTS; TITLE INSURANCE; SURVEY; HOME WARRANTY; SPECIAL ASSESSMENTS:

(a) COSTS TO BE PAID BY SELLER:
• Documentary stamp taxes and surtax on deed, if any  • HOA/Condominium Association estoppel fees
• Owner's Policy and Charges (if Paragraph 9(c) (i) is checked)  • Recording and other fees needed to cure title
• Title search charges (if Paragraph 9(c) (iii) is checked)  • Seller's attorneys' fees
• Other:      

If, prior to Closing, Seller is unable to meet the AS IS Maintenance Requirement as required by Paragraph 11 a sum equal to
125% of estimated costs to meet the AS IS Maintenance Requirement shall be escrowed at Closing. If actual costs to meet
the AS IS Maintenance Requirement exceed escrowed amount, Seller shall pay such actual costs. Any unused portion of
escrowed amount(s) shall be returned to Seller.

(b) COSTS TO BE PAID BY BUYER:
• Taxes and recording fees on notes and mortgages  • Loan expenses
• Recording fees for deed and financing statements  • Appraisal fees
• Owner's Policy and Charges (if Paragraph 9(c)(ii) is checked)  • Buyer's Inspections
• Survey (and elevation certification, if required)  • Buyer's attorneys' fees
• Lender's title policy and endorsements  • All property related insurance
• HOA/Condominium Association application/transfer fees  • Owner's Policy Premium (if Paragraph 9

(c) (iii) is checked.)
• Other:    

(c) TITLE EVIDENCE AND INSURANCE: At least ______ (if left blank, then 5) days prior to Closing Date, a title insurance
commitment issued by a Florida licensed title insurer, with legible copies of instruments listed as exceptions attached thereto
("Title Commitment") and, after Closing, an owner's policy of title insurance (see STANDARD A for terms) shall be obtained
and delivered to Buyer. If Seller has an owner's policy of title insurance covering the Real Property, a copy shall be furnished
to Buyer and Closing Agent within 5 days after Effective Date.
The owner's title policy premium, title search, municipal lien search and closing services (collectively, "Owner's Policy and
Charges") shall be paid, as set forth below
(CHECK ONE):
¨ (i) Seller shall designate Closing Agent and pay for Owner's Policy and Charges (but not including charges for closing
services related to Buyer's lender's policy and endorsements and loan closing, which amounts shall be paid by Buyer to
Closing Agent or such other provider(s) as Buyer may select); or
¨ (ii) Buyer shall designate Closing Agent and pay for Owner's Policy and Charges and charges for closing services related to
Buyer's lender's policy, endorsements, and loan closing; or
x (iii) [MIAMI-DADE/BROWARD REGIONAL PROVISION]: Seller shall furnish a copy of a prior owner's policy of title
insurance or other evidence of title and pay fees for: (A) a continuation or update of such title evidence, which is acceptable to
Buyer's title insurance underwriter for reissue of coverage; (B) tax search; and (C) municipal lien search. Buyer shall obtain
and pay for post-Closing continuation and premium for Buyer's owner's policy, and if applicable, Buyer's lender's policy. Seller
shall not be obligated to pay more than $ _____________ (if left blank, then $200.00) for abstract continuation or title search
ordered or performed by Closing Agent.

(d) SURVEY: At least 5 days prior to Closing, Buyer may, at Buyer's expense, have the Real Property surveyed and certified by a
registered Florida surveyor ("Survey"). If Seller has a survey covering the Real Property, a copy shall be furnished to Buyer
and Closing Agent within 5 days after Effective Date.

(e) HOME WARRANTY: At Closing, ̈  Buyer ̈  Seller x N/A shall pay for a home warranty plan issued by
___________________________________________ at a cost not to exceed $_________________. A home warranty plan
provides for repair or replacement of many of a home's mechanical systems and major built-in appliances in the event of
breakdown due to normal wear and tear during the agreement's warranty period.

(f) SPECIAL ASSESSMENTS: At Closing, Seller shall pay: (i) the full amount of liens imposed by a public body ("public body"
does not include a Condominium or Homeowner's Association) that are certified, confirmed and ratified before Closing; and
(ii) the amount of the public body's most recent estimate or assessment for an improvement which is substantially complete
as of Effective Date, but that has not resulted in a lien being imposed on the Property before Closing. Buyer shall pay all
other assessments. If special assessments may be paid in installments (CHECK ONE):
¨ (a) Seller shall pay installments due prior to Closing and Buyer shall pay installments due after Closing.
Installments prepaid or due for the year of Closing shall be prorated.
x (b) Seller shall pay the assessment(s) in full prior to or at the time of Closing.
IF NEITHER BOX IS CHECKED, THEN OPTION (a) SHALL BE DEEMED SELECTED.
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This Paragraph 9(f) shall not apply to a special benefit tax lien imposed by a community development district (CDD) pursuant
to Chapter 190, F.S., which lien shall be prorated pursuant to STANDARD K.

 
DISCLOSURES

 
10. DISCLOSURES:

(a) RADON GAS: Radon is a naturally occurring radioactive gas that, when it is accumulated in a building in sufficient quantities,
may present health risks to persons who are exposed to it over time. Levels of radon that exceed federal and state guidelines
have been found in buildings in Florida. Additional information regarding radon and radon testing may be obtained from your
county health department.

(b) PERMITS DISCLOSURE: Except as may have been disclosed by Seller to Buyer in a written disclosure, Seller does not
know of any improvements made to the Property which were made without required permits or made pursuant to permits
which have not been properly closed.

(c) MOLD: Mold is naturally occurring and may cause health risks or damage to property. If Buyer is concerned or desires
additional information regarding mold, Buyer should contact an appropriate professional.

(d) FLOOD ZONE; ELEVATION CERTIFICATION: Buyer is advised to verify by elevation certificate which flood zone the
Property is in, whether flood insurance is required by Buyer's lender, and what restrictions apply to improving the Property and
rebuilding in the event of casualty. If Property is in a "Special Flood Hazard Area" or "Coastal Barrier Resources Act"
designated area or otherwise protected area identified by the U.S. Fish and Wildlife Service under the Coastal Barrier
Resources Act and the lowest floor elevation for the building(s) and /or flood insurance rating purposes is below minimum
flood elevation or is ineligible for flood insurance through the National Flood Insurance Program, Buyer may terminate this
Contract by delivering written notice to Seller within _____ (if left blank, then 20) days after Effective Date, and Buyer shall be
refunded the Deposit thereby releasing Buyer and Seller from all further obligations under this Contract, failing which Buyer
accepts existing elevation of buildings and flood zone designation of Property. The National Flood Insurance Reform Act of
2012 (referred to as Biggert-Waters 2012) may phase in actuarial rating of pre-Flood Insurance Rate Map (pre-FIRM) non-
primary structures (residential structures in which the insured or spouse does not reside for at least 80% of the year) and an
elevation certificate may be required for actuarial rating.

(e) ENERGY BROCHURE: Buyer acknowledges receipt of Florida Energy-Efficiency Rating Information Brochure required by
Section 553.996, F.S.

(f) LEAD-BASED PAINT: If Property includes pre-1978 residential housing, a lead-based paint disclosure is mandatory.
(g) HOMEOWNERS' ASSOCIATION/COMMUNITY DISCLOSURE: BUYER SHOULD NOT EXECUTE THIS CONTRACT

UNTIL BUYER HAS RECEIVED AND READ THE HOMEOWNERS' ASSOCIATION/COMMUNITY DISCLOSURE, IF
APPLICABLE.

(h) PROPERTY TAX DISCLOSURE SUMMARY: BUYER SHOULD NOT RELY ON THE SELLER'S CURRENT PROPERTY
TAXES AS THE AMOUNT OF PROPERTY TAXES THAT THE BUYER MAY BE OBLIGATED TO PAY IN THE YEAR
SUBSEQUENT TO PURCHASE. A CHANGE OF OWNERSHIP OR PROPERTY IMPROVEMENTS TRIGGERS
REASSESSMENTS OF THE PROPERTY THAT COULD RESULT IN HIGHER PROPERTY TAXES. IF YOU HAVE ANY
QUESTIONS CONCERNING VALUATION, CONTACT THE COUNTY PROPERTY APPRAISER'S OFFICE FOR
INFORMATION.

(i) FIRPTA TAX WITHHOLDING: Seller shall inform Buyer in writing if Seller is a "foreign person" as defined by the Foreign
Investment in Real Property Tax Act ("FIRPTA"). Buyer and Seller shall comply with FIRPTA, which may require Seller to
provide additional cash at Closing. If Seller is not a "foreign person", Seller can provide Buyer, at or prior to Closing, a
certification of non-foreign status, under penalties of perjury, to inform Buyer and Closing Agent that no withholding is
required. See STANDARD V for further information pertaining to FIRPTA. Buyer and Seller are advised to seek legal counsel
and tax advice regarding their respective rights, obligations, reporting and withholding requirements pursuant to FIRPTA.

(j) SELLER DISCLOSURE: Seller knows of no facts materially affecting the value of the Real Property which are not readily
observable and which have not been disclosed to Buyer. Except as provided for in the preceding sentence, Seller extends
and intends no warranty and makes no representation of any type, either express or implied, as to the physical condition or
history of the Property. Except as otherwise disclosed in writing Seller has received no written or verbal notice from any
governmental entity or agency as to a currently uncorrected building, environmental or safety code violation.

 
PROPERTY MAINTENANCE, CONDITION, INSPECTIONS AND EXAMINATIONS

 
11. PROPERTY MAINTENANCE: Except for ordinary wear and tear and Casualty Loss, Seller shall maintain the Property, including,

but not limited to, lawn, shrubbery, and pool, in the condition existing as of Effective Date ("AS IS Maintenance Requirement").
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12. PROPERTY INSPECTION; RIGHT TO CANCEL:

(a) PROPERTY INSPECTIONS AND RIGHT TO CANCEL: Buyer shall have 20 (if left blank, then 15) days after Effective
Date ("Inspection Period") within which to have such inspections of the Property performed as Buyer shall desire
during the Inspection Period. If Buyer determines, in Buyer's sole discretion, that the Property is not acceptable to
Buyer, Buyer may terminate this Contract by delivering written notice of such election to Seller prior to expiration of
Inspection Period. If Buyer timely terminates this Contract, the Deposit paid shall be returned to Buyer, thereupon,
Buyer and Seller shall be released of all further obligations under this Contract; however, Buyer shall be responsible
for prompt payment for such inspections, for repair of damage to, and restoration of, the Property resulting from
such inspections, and shall provide Seller with paid receipts for all work done on the Property (the preceding
provision shall survive termination of this Contract). Unless Buyer exercises the right to terminate granted herein,
Buyer accepts the physical condition of the Property and any violation of governmental, building, environmental,
and safety codes, restrictions, or requirements, but subject to Seller's continuing AS IS Maintenance Requirement,
and Buyer shall be responsible for any and all repairs and improvements required by Buyer's lender.

(b) WALK-THROUGH INSPECTION/RE-INSPECTION: On the day prior to Closing Date, or on Closing Date prior to time of
Closing, as specified by Buyer, Buyer or Buyer's representative may perform a walk-through (and follow-up walk-through, if
necessary) inspection of the Property solely to confirm that all items of Personal Property are on the Property and to verify
that Seller has maintained the Property as required by the AS IS Maintenance Requirement and has met all other contractual
obligations.

(c) SELLER ASSISTANCE AND COOPERATION IN CLOSE-OUT OF BUILDING PERMITS: If Buyer's inspection of the
Property identifies open or needed building permits, then Seller shall promptly deliver to Buyer all plans, written
documentation or other information in Seller's possession, knowledge, or control relating to improvements to the Property
which are the subject of such open or needed Permits, and shall promptly cooperate in good faith with Buyer's efforts to
obtain estimates of repairs or other work necessary to resolve such Permit issues. Seller's obligation to cooperate shall
include Seller's execution of necessary authorizations, consents, or other documents necessary for Buyer to conduct
inspections and have estimates of such repairs or work prepared, but in fulfilling such obligation, Seller shall not be required
to expend, or become obligated to expend, any money.

(d) ASSIGNMENT OF REPAIR AND TREATMENT CONTRACTS AND WARRANTIES: At Buyer's option and cost, Seller will,
at Closing, assign all assignable repair, treatment and maintenance contracts and warranties to Buyer.

 
ESCROW AGENT AND BROKER

 
13. ESCROW AGENT: Any Closing Agent or Escrow Agent (collectively "Agent") receiving the Deposit, other funds and other items

is authorized, and agrees by acceptance of them, to deposit them promptly, hold same in escrow within the State of Florida and,
subject to COLLECTION, disburse them in accordance with terms and conditions of this Contract. Failure of funds to become
COLLECTED shall not excuse Buyer's performance. When conflicting demands for the Deposit are received, or Agent has a
good faith doubt as to entitlement to the Deposit, Agent may take such actions permitted by this Paragraph 13, as Agent deems
advisable. If in doubt as to Agent's duties or liabilities under this Contract, Agent may, at Agent's option, continue to hold the
subject matter of the escrow until the parties agree to its disbursement or until a final judgment of a court of competent jurisdiction
shall determine the rights of the parties, or Agent may deposit same with the clerk of the circuit court having jurisdiction of the
dispute. An attorney who represents a party and also acts as Agent may represent such party in such action. Upon notifying all
parties concerned of such action, all liability on the part of Agent shall fully terminate, except to the extent of accounting for any
items previously delivered out of escrow. If a licensed real estate broker, Agent will comply with provisions of Chapter 475, F.S.,
as amended and FREC rules to timely resolve escrow disputes through mediation, arbitration, interpleader or an escrow
disbursement order.
Any proceeding between Buyer and Seller wherein Agent is made a party because of acting as Agent hereunder, or in any
proceeding where Agent interpleads the subject matter of the escrow, Agent shall recover reasonable attorney's fees and costs
incurred, to be paid pursuant to court order out of the escrowed funds or equivalent. Agent shall not be liable to any party or
person for mis-delivery of any escrowed items, unless such mis-delivery is due to Agent's willful breach of this Contract or Agent's
gross negligence. This Paragraph 13 shall survive Closing or termination of this Contract.

14. PROFESSIONAL ADVICE; BROKER LIABILITY: Broker advises Buyer and Seller to verify Property condition, square footage,
and all other facts and representations made pursuant to this Contract and to consult appropriate professionals for legal, tax,
environmental, and other specialized advice concerning matters affecting the Property and the transaction contemplated by this
Contract. Broker represents to Buyer that Broker does not reside on the Property and that all representations (oral, written or
otherwise) by Broker are based on Seller representations or public records. BUYER AGREES TO RELY SOLELY ON SELLER,
PROFESSIONAL INSPECTORS AND GOVERNMENTAL AGENCIES FOR VERIFICATION OF PROPERTY CONDITION,
SQUARE FOOTAGE AND FACTS THAT MATERIALLY AFFECT PROPERTY VALUE AND NOT ON THE
REPRESENTATIONS (ORAL, WRITTEN OR OTHERWISE) OF BROKER.

 

Buyer's Initials

 

Page 5 of 11

 

Seller's Initials 

EDGAR Stream is a copyright of Issuer Direct Corporation, all rights reserved.



FloridaRealtors/FloridaBar-ASIS-2 Rev.8/13 © 2013 Florida Realtors® and The Florida Bar. All rights reserved.
 

 

EDGAR Stream is a copyright of Issuer Direct Corporation, all rights reserved.



 

 
Buyer and Seller (individually, the "Indemnifying Party") each individually indemnifies, holds harmless, and releases Broker and
Broker's officers, directors, agents and employees from all liability for loss or damage, including all costs and expenses, and
reasonable attorney's fees at all levels, suffered or incurred by Broker and Broker's officers, directors, agents and employees in
connection with or arising from claims, demands or causes of action instituted by Buyer or Seller based on: (i) inaccuracy of
information provided by the Indemnifying Party or from public records; (ii) Indemnifying Party's misstatement(s) or failure to
perform contractual obligations; (iii) Broker's performance, at Indemnifying Party's request, of any task beyond the scope of
services regulated by Chapter 475, F.S., as amended, including Broker's referral, recommendation or retention of any vendor for,
or on behalf of Indemnifying Party; (iv) products or services provided by any such vendor for, or on behalf of, Indemnifying Party;
and (v) expenses incurred by any such vendor. Buyer and Seller each assumes full responsibility for selecting and compensating
their respective vendors and paying their other costs under this Contract whether or not this transaction closes. This Paragraph
14 will not relieve Broker of statutory obligations under Chapter 475, F.S., as amended. For purposes of this Paragraph 14,
Broker will be treated as a party to this Contract. This Paragraph 14 shall survive Closing or termination of this Contract.

 
DEFAULT AND DISPUTE RESOLUTION

 
15. DEFAULT:

  

(a) BUYER DEFAULT: If Buyer fails, neglects or refuses to perform Buyer's obligations under this Contract, including
payment of the Deposit, within the time(s) specified, Seller may elect to recover and retain the Deposit for the account
of Seller as agreed upon liquidated damages, consideration for execution of this Contract, and in full settlement of any
claims, whereupon Buyer and Seller shall be relieved from all further obligations under this Contract, o r Seller, at
Seller’s option, may, pursuant to Paragraph 16, proceed in equity to enforce Seller’s rights under this Contract. The
portion of the Deposit, if any, paid to Listing Broker upon default by Buyer, shall be split equally between Listing Broker
and Cooperating Broker; provided however, Cooperating Broker's share shall not be greater than the commission
amount Listing Broker had agreed to pay to Cooperating Broker.

  

(b) SELLER DEFAULT: If for any reason other than failure of Seller to make Seller's title marketable after reasonable
diligent effort, Seller fails, neglects or refuses to perform Seller's obligations under this Contract, Buyer may elect to
receive return of Buyer's Deposit without thereby waiving any action for damages resulting from Seller's breach, and,
pursuant to Paragraph 16, may seek to recover such damages or seek specific performance.

This Paragraph 15 shall survive Closing or termination of this Contract.
16. DISPUTE RESOLUTION: Unresolved controversies, claims and other matters in question between Buyer and Seller arising out

of, or relating to, this Contract or its breach, enforcement or interpretation ("Dispute") will be settled as follows:
(a) Buyer and Seller will have 10 days after the date conflicting demands for the Deposit are made to attempt to resolve such

Dispute, failing which, Buyer and Seller shall submit such Dispute to mediation under Paragraph 16(b).
(b) Buyer and Seller shall attempt to settle Disputes in an amicable manner through mediation pursuant to Florida Rules for

Certified and Court-Appointed Mediators and Chapter 44, F.S., as amended (the "Mediation Rules"). The mediator must be
certified or must have experience in the real estate industry. Injunctive relief may be sought without first complying with this
Paragraph 16(b). Disputes not settled pursuant to this Paragraph 16 may be resolved by instituting action in the appropriate
court having jurisdiction of the matter. This Paragraph 16 shall survive Closing or termination of this Contract.

17. ATTORNEY'S FEES; COSTS: The parties will split equally any mediation fee incurred in any mediation permitted by this
Contract, and each party will pay their own costs, expenses and fees, including attorney's fees, incurred in conducting the
mediation. In any litigation permitted by this Contract, the prevailing party shall be entitled to recover from the non-prevailing party
costs and fees, including reasonable attorney's fees, incurred in conducting the litigation.
This Paragraph 17 shall survive Closing or termination of this Contract.

 
STANDARDS FOR REAL ESTATE TRANSACTIONS ("STANDARDS")

 
18. STANDARDS:

A. TITLE:
(i) TITLE EVIDENCE; RESTRICTIONS; EASEMENTS; LIMITATIONS: Within the time period provided in Paragraph 9(c), the
Title Commitment, with legible copies of instruments listed as exceptions attached thereto, shall be issued and delivered to Buyer.
The Title Commitment shall set forth those matters to be discharged by Seller at or before Closing and shall provide that, upon
recording of the deed to Buyer, an owner's policy of title insurance in the amount of the Purchase Price, shall be issued to Buyer
insuring Buyer's marketable title to the Real Property, subject only to the following matters: (a) comprehensive land use plans,
zoning, and other land use restrictions, prohibitions and requirements imposed by governmental authority; (b) restrictions and
matters appearing on the Plat or otherwise common to the subdivision; (c) outstanding oil, gas and mineral rights of record
without right of entry; (d) unplatted public utility easements of record (located contiguous to real property lines and not more than
10 feet in width as to rear or front lines and 7 1/2 feet in width as to side lines); (e) taxes for year of Closing and subsequent years;
and (f) assumed mortgages and purchase money mortgages, if any (if additional items, attach addendum); provided, that, none
prevent use of Property for RESIDENTIAL PURPOSES. If there exists at Closing any violation of items identified in (b) - (f) above,
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STANDARDS FOR REAL ESTATE TRANSACTIONS ("STANDARDS") CONTINUED

 
(ii) TITLE EXAMINATION: Buyer shall have 5 days after receipt of Title Commitment to examine it and notify Seller in writing
specifying defect(s), if any, that render title unmarketable. If Seller provides Title Commitment and it is delivered to Buyer less
than 5 days prior to Closing Date, Buyer may extend Closing for up to 5 days after date of receipt to examine same in accordance
with this STANDARD A. Seller shall have 30 days ("Cure Period") after receipt of Buyer's notice to take reasonable diligent efforts
to remove defects. If Buyer fails to so notify Seller, Buyer shall be deemed to have accepted title as it then is. If Seller cures
defects within Cure Period, Seller will deliver written notice to Buyer (with proof of cure acceptable to Buyer and Buyer's attorney)
and the parties will close this Contract on Closing Date (or if Closing Date has passed, within 10 days after Buyer's receipt of
Seller's notice). If Seller is unable to cure defects within Cure Period, then Buyer may, within 5 days after expiration of Cure
Period, deliver written notice to Seller: (a) extending Cure Period for a specified period not to exceed 120 days within which Seller
shall continue to use reasonable diligent effort to remove or cure the defects ("Extended Cure Period"); or (b) electing to accept
title with existing defects and close this Contract on Closing Date (or if Closing Date has passed, within the earlier of 10 days
after end of Extended Cure Period or Buyer's receipt of Seller's notice), or (c) electing to terminate this Contract and receive a
refund of the Deposit, thereby releasing Buyer and Seller from all further obligations under this Contract. If after reasonable
diligent effort, Seller is unable to timely cure defects, and Buyer does not waive the defects, this Contract shall terminate, and
Buyer shall receive a refund of the Deposit, thereby releasing Buyer and Seller from all further obligations under this Contract.
B. SURVEY: If Survey discloses encroachments on the Real Property or that improvements located thereon encroach on
setback lines, easements, or lands of others, or violate any restrictions, covenants, or applicable governmental regulations
described in STANDARD A (i)(a), (b) or (d) above, Buyer shall deliver written notice of such matters, together with a copy of
Survey, to Seller within 5 days after Buyer's receipt of Survey, but no later than Closing. If Buyer timely delivers such notice and
Survey to Seller, such matters identified in the notice and Survey shall constitute a title defect, subject to cure obligations of
STANDARD A above. If Seller has delivered a prior survey, Seller shall, at Buyer's request, execute an affidavit of "no change" to
the Real Property since the preparation of such prior survey, to the extent the affirmations therein are true and correct.
C. INGRESS AND EGRESS: Seller represents that there is ingress and egress to the Real Property and title to the Real Property
is insurable in accordance with STANDARD A without exception for lack of legal right of access.
D. LEASE INFORMATION: Seller shall, at least 10 days prior to Closing, furnish to Buyer estoppel letters from
tenant(s)/occupant(s) specifying nature and duration of occupancy, rental rates, advanced rent and security deposits paid by
tenant(s) or occupant(s)("Estoppel Letter(s)"). If Seller is unable to obtain such Estoppel Letter(s) the same information shall be
furnished by Seller to Buyer within that time period in the form of a Seller's affidavit and Buyer may thereafter contact tenant(s) or
occupant(s) to confirm such information. If Estoppel Letter(s) or Seller's affidavit, if any, differ materially from Seller's
representations and lease(s) provided pursuant to Paragraph 6, or if tenant(s)/occupant(s) fail or refuse to confirm Seller's
affidavit, Buyer may deliver written notice to Seller within 5 days after receipt of such information, but no later than 5 days prior to
Closing Date, terminating this Contract and receive a refund of the Deposit, thereby releasing Buyer and Seller from all further
obligations under this Contract. Seller shall, at Closing, deliver and assign all leases to Buyer who shall assume Seller's
obligations thereunder.
E. LIENS: Seller shall furnish to Buyer at Closing an affidavit attesting (i) to the absence of any financing statement, claims of lien
or potential lienors known to Seller and (ii) that there have been no improvements or repairs to the Real Property for 90 days
immediately preceding Closing Date. If the Real Property has been improved or repaired within that time, Seller shall deliver
releases or waivers of construction liens executed by all general contractors, subcontractors, suppliers and materialmen in
addition to Seller's lien affidavit setting forth names of all such general contractors, subcontractors, suppliers and materialmen,
further affirming that all charges for improvements or repairs which could serve as a basis for a construction lien or a claim for
damages have been paid or will be paid at Closing.
F. TIME: Calendar days shall be used in computing time periods. Time is of the essence in this Contract. Other than time for
acceptance and Effective Date as set forth in Paragraph 3, any time periods provided for or dates specified in this Contract,
whether preprinted, handwritten, typewritten or inserted herein, which shall end or occur on a Saturday, Sunday, or a national
legal holiday (see 5 U.S.C. 6103) shall extend to 5:00 p.m. (where the Property is located) of the next business day.
G. FORCE MAJEURE: Buyer or Seller shall not be required to perform any obligation under this Contract or be liable to each
other for damages so long as performance or non-performance of the obligation is delayed, caused or prevented by Force
Majeure. "Force Majeure" means: hurricanes, earthquakes, floods, fire, acts of God, unusual transportation delays, wars,
insurrections, acts of terrorism, and any other cause not reasonably within control of Buyer or Seller, and which, by: exercise of
reasonable diligent effort, the non-performing party is unable in whole or in part to prevent or overcome. All time periods, including
Closing Date, will be extended for the period that the Force Majeure prevents performance under this Contract, provided,
however, if such Force Majeure continues to prevent performance under this Contract more than 14 days beyond Closing Date,
then either party may terminate this Contract by delivering written notice to the other and the Deposit shall be refunded to Buyer,
thereby releasing Buyer and Seller from all further obligations under this Contract.
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STANDARDS FOR REAL ESTATE TRANSACTIONS ("STANDARDS") CONTINUED

 
H. CONVEYANCE: Seller shall convey marketable title to the Real Property by statutory warranty, trustee's, personal
representative's, or guardian's deed, as appropriate to the status of Seller, subject only to matters described in STANDARD A and
those accepted by Buyer. Personal Property shall, at request of Buyer, be transferred by absolute bill of sale with warranty of title,
subject only to such matters as may be provided for in this Contract.
I. CLOSING LOCATION; DOCUMENTS; AND PROCEDURE:
(i) LOCATION: Closing will take place in the county where the Real Property is located at the office of the attorney or other
closing agent ("Closing Agent") designated by the party paying for the owner's policy of title insurance, or, if no title insurance,
designated by Seller. Closing may be conducted by mail or electronic means.
(ii) CLOSING DOCUMENTS: Seller shall at or prior to Closing, execute and deliver, as applicable, deed, bill of sale, certificate(s)
of title or other documents necessary to transfer title to the Property, construction lien affidavit(s), owner's possession and no lien
affidavit(s), and assignment(s) of leases. Seller shall provide Buyer with paid receipts for all work done on the Property pursuant
to this Contract. Buyer shall furnish and pay for, as applicable the survey, flood elevation certification, and documents required by
Buyer's lender.
(iii) PROCEDURE: The deed shall be recorded upon COLLECTION of all closing funds. If the Title Commitment provides
insurance against adverse matters pursuant to Section 627.7841, F.S., as amended, the escrow closing procedure required by
STANDARD J shall be waived, and Closing Agent shall, subject to COLLECTION of all closing funds, disburse at Closing the
brokerage fees to Broker and the net sale proceeds to Seller.
J. ESCROW CLOSING PROCEDURE: If Title Commitment issued pursuant to Paragraph 9(c) does not provide for insurance
against adverse matters as permitted under Section 627.7841, F.S., as amended, the following escrow and closing procedures
shall apply: (1) all Closing proceeds shall be held in escrow by the Closing Agent for a period of not more than 10 days after
Closing; (2) if Seller's title is rendered unmarketable, through no fault of Buyer, Buyer shall, within the 10 day period, notify Seller
in writing of the defect and Seller shall have 30 days from date of receipt of such notification to cure the defect; (3) if Seller fails to
timely cure the defect, the Deposit and all Closing funds paid by Buyer shall, within 5 days after written demand by Buyer, be
refunded to Buyer and, simultaneously with such repayment, Buyer shall return the Personal Property, vacate the Real Property
and re-convey the Property to Seller by special warranty deed and bill of sale; and (4) if Buyer fails to make timely demand for
refund of the Deposit, Buyer shall take title as is, waiving all rights against Seller as to any intervening defect except as may be
available to Buyer by virtue of warranties contained in the deed or bill of sale.
K. PRORATIONS; CREDITS: The following recurring items will be made current (if applicable) and prorated as of the day prior to
Closing Date, or date of occupancy if occupancy occurs before Closing Date: real estate taxes (including special benefit tax
assessments imposed by a CDD), interest, bonds, association fees, insurance, rents and other expenses of Property. Buyer shall
have option of taking over existing policies of insurance, if assumable, in which event premiums shall be prorated. Cash at
Closing shall be increased or decreased as may be required by prorations to be made through day prior to Closing. Advance rent
and security deposits, if any, will be credited to Buyer. Escrow deposits held by Seller's mortgagee will be paid to Seller. Taxes
shall be prorated based on current year's tax with due allowance made for maximum allowable discount, homestead and other
exemptions. If Closing occurs on a date when current year's millage is not fixed but current year's assessment is available, taxes
will be prorated based upon such assessment and prior year's millage. If current year's assessment is not available, then taxes
will be prorated on prior year's tax. If there are completed improvements on the Real Property by January 1st of year of Closing,

which improvements were not in existence on January 1st of prior year, then taxes shall be prorated based upon prior year's
millage and at an equitable assessment to be agreed upon between the parties, failing which, request shall be made to the
County Property Appraiser for an informal assessment taking into account available exemptions. A tax proration based on an
estimate shall, at either party's request, be readjusted upon receipt of current year's tax bill. This STANDARD K shall survive
Closing.
L. ACCESS TO PROPERTY TO CONDUCT APPRAISALS, INSPECTIONS, AND WALK-THROUGH: Seller shall, upon
reasonable notice, provide utilities service and access to Property for appraisals and inspections, including a walk-through (or
follow-up walk-through if necessary) prior to Closing.
M. RISK OF LOSS: If, after Effective Date, but before Closing, Property is damaged by fire or other casualty ("Casualty Loss")
and cost of restoration (which shall include cost of pruning or removing damaged trees) does not exceed 1.5% of Purchase Price,
cost of restoration shall be an obligation of Seller and Closing shall proceed pursuant to terms of this Contract. If restoration is not
completed as of Closing, a sum equal to 125% of estimated cost to complete restoration (not to exceed 1.5% of Purchase Price),
will be escrowed at Closing. If actual cost of restoration exceeds escrowed amount, Seller shall pay such actual costs (but, not in
excess of 1.5% of Purchase Price). Any unused portion of escrowed amount shall be returned to Seller. If cost of restoration
exceeds 1.5% of Purchase Price, Buyer shall elect to either take Property "as is" together with the 1.5%, or receive a refund of the
Deposit, thereby releasing Buyer and Seller from all further obligations under this Contract. Seller's sole obligation with respect to
tree damage by casualty or other natural occurrence shall be cost of pruning or removal.
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STANDARDS FOR REAL ESTATE TRANSACTIONS ("STANDARDS") CONTINUED

 
N. 1031 EXCHANGE: If either Seller or Buyer wish to enter into a like-kind exchange (either simultaneously with Closing or
deferred) under Section 1031 of the Internal Revenue Code ("Exchange"), the other party shall cooperate in all reasonable
respects to effectuate the Exchange, including execution of documents; provided, however, cooperating party shall incur no
liability or expense related to the Exchange, and Closing shall not be contingent upon, nor extended or delayed by, such
Exchange.
O. CONTRACT NOT RECORDABLE; PERSONS BOUND; NOTICE; DELIVERY; COPIES; CONTRACT EXECUTION: Neither
this Contract nor any notice of it shall be recorded in any public records. This Contract shall be binding on, and inure to the
benefit of, the parties and their respective heirs or successors in interest. Whenever the context permits, singular shall include
plural and one gender shall include all. Notice and delivery given by or to the attorney or broker (including such broker's real
estate licensee) representing any party shall be as effective as if given by or to that party. All notices must be in writing and may
be made by mail, personal delivery or electronic (including "pdf") media. A facsimile or electronic (including "pdf") copy of this
Contract and any signatures hereon shall be considered for all purposes as an original. This Contract may be executed by use of
electronic signatures, as determined by Florida's Electronic Signature Act and other applicable laws.
P. INTEGRATION; MODIFICATION: This Contract contains the full and complete understanding and agreement of Buyer and
Seller with respect to the transaction contemplated by this Contract and no prior agreements or representations shall be binding
upon Buyer or Seller unless included in this Contract. No modification to or change in this Contract shall be valid or binding upon
Buyer or Seller unless in writing and executed by the parties intended to be bound by it.
Q. WAIVER: Failure of Buyer or Seller to insist on compliance with, or strict performance of, any provision of this Contract, or to
take advantage of any right under this Contract, shall not constitute a waiver of other provisions or rights.
R. RIDERS; ADDENDA; TYPEWRITTEN OR HANDWRITTEN PROVISIONS: Riders, addenda, and typewritten or handwritten
provisions shall control all printed provisions of this Contract in conflict with them.
S. COLLECTION or COLLECTED: "COLLECTION" or "COLLECTED" means any checks tendered or received, including
Deposits, have become actually and finally collected and deposited in the account of Escrow Agent or Closing Agent.
Closing and disbursement of funds and delivery of closing documents may be delayed by Closing Agent until such
amounts have been COLLECTED in Closing Agent's accounts.
T. LOAN COMMITMENT: "Loan Commitment" means a statement by the lender setting forth the terms and conditions upon
which the lender is willing to make a particular mortgage loan to a particular borrower. Neither a pre-approval letter nor a
prequalification letter shall be deemed a Loan Commitment for purposes of this Contract.
U. APPLICABLE LAW AND VENUE: This Contract shall be construed in accordance with the laws of the State of Florida and
venue for resolution of all disputes, whether by mediation, arbitration or litigation, shall lie in the county where the Real Property is
located.
V. FOREIGN INVESTMENT IN REAL PROPERTY TAX ACT ("FIRPTA"): If a seller of U.S. real property is a "foreign person" as
defined by FIRPTA, Section 1445 of the Internal Revenue Code requires the buyer of the real property to withhold 10% of the
amount realized by the seller on the transfer and remit the withheld amount to the Internal Revenue Service (IRS) unless an
exemption to the required withholding applies or the seller has obtained a Withholding Certificate from the IRS authorizing a
reduced amount of withholding. Due to the complexity and potential risks of FIRPTA, Buyer and Seller should seek legal and tax
advice regarding compliance, particularly if an "exemption" is claimed on the sale of residential property for $300,000 or less.
(i) No withholding is required under Section 1445 if the Seller is not a "foreign person," provided Buyer accepts proof of same
from Seller, which may include Buyer's receipt of certification of non-foreign status from Seller, signed under penalties of perjury,
stating that Seller is not a foreign person and containing Seller's name, U.S. taxpayer identification number and home address (or
office address, in the case of an entity), as provided for in 26 CFR 1.1445-2(b). Otherwise, Buyer shall withhold 10% of the
amount realized by Seller on the transfer and timely remit said funds to the IRS.
(ii) If Seller has received a Withholding Certificate from the IRS which provides for reduced or eliminated withholding in this
transaction and provides same to Buyer by Closing, then Buyer shall withhold the reduced sum, if any required, and timely remit
said funds to the IRS.
(iii) If prior to Closing Seller has submitted a completed application to the IRS for a Withholding Certificate and has provided to
Buyer the notice required by 26 CFR 1.1445-1(c) (2)(i)(B) but no Withholding Certificate has been received as of Closing, Buyer
shall, at Closing, withhold 10% of the amount realized by Seller on the transfer and, at Buyer's option, either (a) timely remit the
withheld funds to the IRS or (b) place the funds in escrow, at Seller's expense, with an escrow agent selected by Buyer and
pursuant to terms negotiated by the parties, to be subsequently disbursed in accordance with the Withholding Certificate issued
by the IRS or remitted directly to the IRS if the Seller's application is rejected or upon terms set forth in the escrow agreement.
(iv) In the event the net proceeds due Seller are not sufficient to meet the withholding requirement(s) in this transaction, Seller
shall deliver to Buyer, at Closing, the additional COLLECTED funds necessary to satisfy the applicable requirement and
thereafter Buyer shall timely remit said funds to the IRS or escrow the funds for disbursement in accordance with the final
determination of the IRS, as applicable.
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STANDARDS FOR REAL ESTATE TRANSACTIONS ("STANDARDS") CONTINUED

 
(v) Upon remitting funds to the IRS pursuant to this STANDARD, Buyer shall provide Seller copies of IRS Forms 8288 and 8288-
A, as filed.
W. RESERVED
X. BUYER WAIVER OF CLAIMS: To the extent permitted by law, Buyer waives any claims against Seller and against any
real estate licensee involved in the negotiation of this Contract for any damage or defects pertaining to the physical
condition of the Property that may exist at Closing of this Contract and be subsequently discovered by the Buyer or
anyone claiming by, through, under or against the Buyer. This provision does not relieve Seller's obligation to comply
with Paragraph 10(j). This Standard X shall survive Closing.

 
ADDENDA AND ADDITIONAL TERMS

 
19. ADDENDA: The following additional terms are included in the attached addenda or riders and incorporated into this Contract

(Check if applicable):
 
¨ A. Condominium Rider ¨ M. Defective Drywall ¨ X. Kick-out Clause
x B. Homeowners' Assn. ¨ N. Coastal Construction Control Line ¨ Y. Seller's Attorney Approval
¨ C. Seller Financing ¨ O. Insulation Disclosure ¨ Z. Buyer's Attorney Approval
¨ D. Mortgage Assumption ¨ P. Lead Based Paint Disclosure ¨ AA.Licensee-Personal Interest in
¨ E. FHA/VA Financing ¨ (Pre-1978 Housing)  Property
¨ F. Appraisal Contingency ¨ Q. Housing for Older Persons ¨ BB.Binding Arbitration
¨ G. Short Sale ¨ R. Rezoning ¨ Other  
¨ H. Homeowners'/Flood Ins. ¨ S. Lease Purchase/ Lease Option   
¨ I. RESERVED ¨ T. Pre-Closing Occupancy by Buyer   
¨ J. Interest-Bearing Acct. ¨ U. Post-Closing Occupancy by Seller   
¨ K. RESERVED ¨ V. Sale of Buyer's Property   
¨ L. RESERVED ¨ W. Back-up Contract   
 
20. ADDITIONAL TERMS: The Seller will close any and all open or expired permits on the Property prior to Closing at Seller's

expense.
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
COUNTER-OFFER/REJECTION

 
¨ Seller counters Buyer's offer (to accept the counter-offer, Buyer must sign or initial the counter-offered terms and deliver a copy of
the acceptance to Seller).
¨ Seller rejects Buyer's offer.
 
THIS IS INTENDED TO BE A LEGALLY BINDING CONTRACT. IF NOT FULLY UNDERSTOOD, SEEK THE ADVICE OF AN
ATTORNEY PRIOR TO SIGNING.
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THIS FORM HAS BEEN APPROVED BY THE FLORIDA REALTORS AND THE FLORIDA BAR.
 
Approval of this form by the Florida Realtors and The Florida Bar does not constitute an opinion that any of the terms and conditions
in this Contract should be accepted by the parties in a particular transaction. Terms and conditions should be negotiated based upon
the respective interests, objectives and bargaining positions of all interested persons.
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AN ASTERISK (*) FOLLOWING A LINE NUMBER IN THE MARGIN INDICATES THE LINE CONTAINS A BLANK TO BE
COMPLETED.
 
Buyer: /s/ Suzy Chin  Date: 12/18/2013
 MB 2013 LLC    
     
     
Buyer:  Date:  
     
     
     
Seller: /s/ [*]  Date: 12/19/2013
     
     
     
Seller: /s/ [*]  Date: 12/19/2013
 
Buyer's address for purposes of notice  Seller's address for purposes of notice
c/o Erical L. Englis, Esq., Katz Barron Squitero Faust  [*]
2699 S. Bayshore Drive, Seventh Floor  [*]
Miami, FL 33133  [*]
 
BROKER: Listing and Cooperating Brokers, if any, named below (collectively, "Broker"), are the only Brokers entitled to
compensation in connection with this Contract. Instruction to Closing Agent: Seller and Buyer direct Closing Agent to disburse at
Closing the full amount of the brokerage fees as specified in separate brokerage agreements with the parties and cooperative
agreements between the Brokers, except to the extent Broker has retained such fees from the escrowed funds. This Contract shall
not modify any MLS or other offer of compensation made by Seller or Listing Broker to Cooperating Brokers.
 

Christopher J Cleary   Sarah Sheridan  
Cooperating Sales Associate, if any   Listing Sales Associate  
     

Bayswater Brokerage Florida LLC (3%) 2¾%    

 

Macken Realty, Inc. (3%) 2¾%    
Cooperating Broker, if any   Listing Broker  
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[*] = Certain confidential information contained in this document, marked by an asterisk in brackets, has been omitted and filed
separately with the Securities and Exchange Commission pursuant to Rule 24b-2 of the Securities Exchange Act of 1934, as
amended.
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Comprehensive Rider to the   
Residential Contract for Sale and Purchase  KATZ BARRON SQUITERO FAUST
THIS FORM HAS BEEN APPROVED BY THE  2699 So. Bayshore Drive, 7th Floor
FLORIDA REALTORS AND THE FLORIDA BAR  Miami, FL 33133

 
When initialed by all parties, the parties acknowledge that the disclosure set forth below was provided to Buyer prior to
execution of the Florida Realtors/Florida Bar Residential Contract For Sale and Purchase between

  (SELLER)

 and  (BUYER)

 concerning the Property described as  

  
 

Buyer's Initials  Seller's Initials  
 

B. HOMEOWNERS' ASSOCIATION/COMMUNITY DISCLOSURE
 

IF THE DISCLOSURE SUMMARY REQUIRED BY SECTION 720.401, FLORIDA STATUTES, HAS NOT BEEN PROVIDED
TO THE PROSPECTIVE PURCHASER BEFORE EXECUTING THIS CONTRACT FOR SALE, THIS CONTRACT IS
VOIDABLE BY BUYER BY DELIVERING TO SELLER OR SELLER'S AGENT OR REPRESENTATIVE WRITTEN NOTICE
OF THE BUYER'S INTENTION TO CANCEL WITHIN 3 DAYS AFTER RECEIPT OF THE DISCLOSURE SUMMARY OR
PRIOR TO CLOSING, WHICHEVER OCCURS FIRST. ANY PURPORTED WAIVER OF THIS VOIDABILITY RIGHT HAS NO
EFFECT. BUYER'S RIGHT TO VOID THIS CONTRACT SHALL TERMINATE AT CLOSING.
 
BUYER SHOULD NOT EXECUTE THIS CONTRACT UNTIL BUYER HAS RECEIVED AND READ THIS DISCLOSURE.
 

 Disclosure Summary For NONE
  (Name of Community)

 
(a) AS A BUYER OF PROPERTY IN THIS COMMUNITY, YOU WILL BE OBLIGATED TO BE A MEMBER OF A

HOMEOWNERS' ASSOCIATION ("ASSOCIATION").
(b) THERE HAVE BEEN OR WILL BE RECORDED RESTRICTIVE COVENANTS ("COVENANTS") GOVERNING THE USE

AND OCCUPANCY OF PROPERTIES IN THIS COMMUNITY.
(c) YOU WILL BE OBLIGATED TO PAY ASSESSMENTS TO THE ASSOCIATION. ASSESSMENTS MAY BE SUBJECTTO

PERIODIC CHANGE. IF APPLICABLE, THE CURRENT AMOUNT IS $_______________ PER _______________. YOU
WILL ALSO BE OBLIGATED TO PAY ANY SPECIAL ASSESSMENTS IMPOSED BY THE ASSOCIATION. SUCH SPECIAL
ASSESSMENTS MAY BE SUBJECT TO CHANGE. IF APPLICABLE, THE CURRENT AMOUNT IS $_______________ PER
_______________.

(d) YOU MAY BE OBLIGATED TO PAY SPECIAL ASSESSMENTS TO THE RESPECTIVE MUNICIPALITY, COUNTY, OR
SPECIAL DISTRICT. ALL ASSESSMENTS ARE SUBJECT TO PERIODIC CHANGE.

(e) YOUR FAILURE TO PAY SPECIAL ASSESSMENTS OR ASSESSMENTS LEVIED BY A MANDATORY HOMEOWNERS'
ASSOCIATION COULD RESULT IN A LIEN ON YOUR PROPERTY.

(f) THERE MAY BE AN OBLIGATION TO PAY RENT OR LAND USE FEES FOR RECREATIONAL OR OTHER COMMONLY
USED FACILITIES AS AN OBLIGATION OF MEMBERSHIP IN THE HOMEOWNERS' ASSOCIATION. IF APPLICABLE,
THE CURRENT AMOUNT IS $_______________ PER _______________.

(g) THE DEVELOPER MAY HAVE THE RIGHT TO AMEND THE RESTRICTIVE COVENANTS WITHOUT THE APPROVAL OF
THE ASSOCIATION MEMBERSHIP OR THE APPROVAL OF THE PARCEL OWNERS.

(h) THE STATEMENTS CONTAINED IN THIS DISCLOSURE FORM ARE ONLY SUMMARY IN NATURE, AND, AS A
PROSPECTIVE PURCHASER, YOU SHOULD REFER TO THE COVENANTS AND THE ASSOCIATION GOVERNING
DOCUMENTS BEFORE PURCHASING PROPERTY.

(i) THESE DOCUMENTS ARE EITHER MATTERS OF PUBLIC RECORD AND CAN BE OBTAINED FROM THE RECORD
OFFICE IN THE COUNTY WHERE THE PROPERTY IS LOCATED, OR ARE NOT RECORDED AND CAN BE OBTAINED
FROM THE DEVELOPER.
 

 12/18/2013  /s/ Suzy Chin
 DATE  BUYER
   MB 2013 LLC
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AMENDMENT TO AS IS RESIDENTIAL CONTRACT FOR SALE AND PURCHASE

 
This Amendment to As Is Residential Contract for Sale and Purchase (this “Amendment”) is made as of January 8, 2014 (the

“Effective Date”) by and between [*] and [*] (“Seller”), and MB 2013 LLC (“Buyer”).
 
A.       Seller and Buyer entered into that certain As Is Residential Contract for Sale and Purchase dated as of December 19,

2013 (the “Contract”) for the sale and purchase of the property described therein (the “Property”).
 
B.       Seller and Buyer desire to amend the Contract as set forth herein.
 

NOW, THEREFORE, for and in consideration of the mutual covenants herein and other good and valuable consideration, the
receipt and sufficiency of which are acknowledged, the parties agree as follows:

 
1. The foregoing recitals are true and are incorporated herein by this reference.

 
2. The Inspection Period is extended through January 15, 2014.

 
3. Within two (2) business days after the Effective Date, Buyer shall deliver an additional deposit in the amount of $50,000.00 to

Escrow Agent and, within two (2) business days after expiration of the Inspection Period as extended hereby, Buyer shall
deliver a further additional deposit in the amount of $40,000.00 to Escrow Agent.

 
4. The Closing is extended to February 4, 2014

 
5. The Contract is hereby ratified and confirmed, except as expressly amended hereby.

 
6. This Amendment may be signed in counterparts and may be delivered by electronic means, which shall be deemed effective

as an original.
 

IN WITNESS WHEREOF, the parties hereto have executed this Amendment as of the Effective Date.
 

 SELLER:
  
 /s/ [*]
 [*]
  
 /s/[*]
 [*]

  
(execution continued on following page)

 
[*] = Certain confidential information contained in this document, marked by an asterisk in brackets, has been omitted and filed
separately with the Securities and Exchange Commission pursuant to Rule 24b-2 of the Securities Exchange Act of 1934, as
amended.
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 BUYER:
   
 MB 2013 LLC
   
 By: /s/ Suzy Chin

 
(continuation of execution page of Amendment to As Is Residential Contract for Sale and Purchase – [*])
 
[*] = Certain confidential information contained in this document, marked by an asterisk in brackets, has been omitted and filed
separately with the Securities and Exchange Commission pursuant to Rule 24b-2 of the Securities Exchange Act of 1934, as
amended.
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SECOND AMENDMENT TO AS IS RESIDENTIAL CONTRACT FOR SALE AND PURCHASE
 

This Amendment to As Is Residential Contract for Sale and Purchase (this “Amendment”) is made as of January 15, 2014
(the “Effective Date”) by and between [*] and [*] (“Seller”), and MB 2013 LLC (“Buyer”), joined by Bayswater Brokerage Florida LLC
and Maken Realty, Inc., as Brokers.

 
A.       Seller and Buyer entered into that certain As Is Residential Contract for Sale and Purchase dated as of December 19,

2013, as amended by Amendment to As Is Residential Contract for Sale and Purchase dated as of January 8, 2014 (the “Contract”)
for the sale and purchase of the property described therein (the “Property”).

 
B.        Seller and Buyer desire to amend the Contract as set forth herein.

 
NOW, THEREFORE, for and in consideration of the mutual covenants herein and other good and valuable consideration, the

receipt and sufficiency of which are acknowledged, the parties agree as follows:
 

1. The foregoing recitals are true and are incorporated herein by this reference.
 

2. The Purchase Price is reduced to Three Million Four Hundred Fifty Thousand and no/100 Dollars ($3,450,000.00).
 

3. The brokerage fees are payable as follows (a) 2.75% of the Purchase Price, less $25,000.00 (i.e., $69,875.00 based on a
Purchase Price of $3,450,000.00) to Bayswater Brokerage Florida LLC, and (b) an equal amount to Macken Realty, Inc.

 
4. The Inspection Period as defined in Paragraph 12 of the Contract has expired.

 
5. The Contract is hereby ratified and confirmed, except as expressly amended hereby.

 
6. This Amendment may be signed in counterparts and may be delivered by electronic means, which shall be deemed effective

as an original.
 

IN WITNESS WHEREOF, the parties hereto have executed this Amendment as of the Effective Date.
 

 SELLER:
  
 /s/ [*]
 [*]
  
 /s/ [*]
 [*]

 
(execution continued on following page)

 
[*] = Certain confidential information contained in this document, marked by an asterisk in brackets, has been omitted and filed
separately with the Securities and Exchange Commission pursuant to Rule 24b-2 of the Securities Exchange Act of 1934, as
amended.
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(continuation of execution page of Amendment to As Is Residential Contract for Sale and Purchase)

 
 BUYER:
   
 MB 2013 LLC
   
 By: /s/ Suzy Chin

 
(execution continued on following page - Amendment to [*] Contract)

 
[*] = Certain confidential information contained in this document, marked by an asterisk in brackets, has been omitted and filed
separately with the Securities and Exchange Commission pursuant to Rule 24b-2 of the Securities Exchange Act of 1934, as
amended.
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(continuation of execution page of Amendment to As Is Residential Contract for Sale and Purchase)

  
JOINDER OF BROKERS

 
The undersigned brokers join in the foregoing Amendment solely for the purpose of evidencing their consent and acceptance of the
provisions of Section 3 reducing the amount of the respective brokerage fees.
 

 Bayswater Brokerage Florida LLC
   
 By: /s/ Christopher J. Cleary

 
(execution continued on following page)
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(continuation of execution page of Joinder to Amendment to As Is Residential Contract for Sale and Purchase)

 
 Macken Realty, Inc.

   
 By: /s/ Sarah Sheridan
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Exhibit 10.12

 
Barberry Corp.

 
Effective as of February 4, 2014
 
Cadus Corporation
767 Fifth Avenue
New York, New York 10153
 
Re: Capital Contributions in Respect of Compensation Paid to Bayswater Brokerage Florida

LLC
 
Gentlemen:
 

The undersigned, Barberry Corp., is controlled by Carl Icahn and holds 1,899,622 shares of the common stock of Cadus
Corporation (“Cadus”). Bayswater Brokerage Florida LLC (“Bayswater”), also an entity controlled by Mr. Icahn, is providing brokerage
services to Cadus or its subsidiaries on a non-exclusive basis. This is to confirm our agreement that, to the extent Bayswater receives
any compensation for such brokerage services provided to Cadus, the undersigned will promptly make capital contributions to Cadus
for the full amount of any such compensation received by Bayswater. The undersigned understands and agrees that it will not be
issued stock of Cadus Corporation or any other consideration in respect of such capital contributions.
 

Very truly yours,
 
 BARBERRY CORP.
   
 By:   /s/ Keith Cozza
  Name: Keith Cozza
  Title: Secretary; Treasurer
 
ACKNOWLEDGED AND AGREED:
 
CADUS CORPORATION  
   
By:  /s/ David Blitz  
 Name: David Blitz  
 Title: President  
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Exhibit 21

 
List of Subsidiaries of Cadus Corporation

 
Cadus Technologies, Inc., a Delaware corporation
 
Blivet LLC, a Delaware limited liability company
 
MB 2013 LLC, a Delaware limited liability company
 
Happy Dragon LLC, a Delaware limited liability company
 

 

 
 

EDGAR Stream is a copyright of Issuer Direct Corporation, all rights reserved.



 
Exhibit 23

 
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

 
We consent to the incorporation by reference in this Current Report on Form 8-K of our report dated March 29, 2013, on the
consolidated financial statements of Cadus Corporation and Subsidiary (the "Company") which report appears in the Company’s
Annual Report on Form 10-K for the year ended December 31, 2012.
 
/s/ BAKER TILLY VIRCHOW KRAUSE, LLP
(successor through merger of Holtz Rubenstein Reminick LLP)
  
New York, New York
February 10, 2014
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Exhibit 99.1

 
CADUS CORPORATION

 
PRO FORMA UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

 
The following unaudited pro forma consolidated financial statements give effect to the purchase for cash on February 4, 2014 of two
homes in the State of Florida for purposes of renovation or construction and resale.
 
The following unaudited pro forma consolidated statement of operations for the nine months ended September 30, 2013 gives effect
to the above as if the transactions had occurred at the beginning of the period. The unaudited consolidated pro forma balance sheet
at September 30, 2013 assumes the effects of the above as if these transactions had occurred as of September 30, 2013.
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CADUS CORPORATION

 
UNAUDITED PRO FORMA CONSOLIDATED BALANCE SHEET

SEPTEMBER 30, 2013
 

  As Filed   Adjustments   Pro Forma  
Current assets             
             
Cash and cash equivalents  $ 22,323,333 (B)$ (5,650,000)  $ 16,591,448 
     (A) (81,885)     
Interest receivable   182       182 
Prepaid and other current assets   27,606       27,606 
Property held for sale     (B) 5,650,000   5,650,000 
             
Total current assets   22,351,121       22,269,236 
             
Investments in other ventures   193,444       193,444 
Patents, net   53,845       53,845 
             
Total assets  $ 22,598,410      $ 22,516,525 

             
Current liabilities             
             

Accrued expenses  $ 9,234      $ 9,234 
Total current liabilities   9,234       9,234 
Stockholders’ equity             

Common stock   132,857       132,857 
Additional paid-in capital   59,847,443       59,847,443 
Accumulated deficit   (37,091,049) (A) (81,885)   (37,172,934)
Treasury stock - at cost   (300,075)       (300,075)

Total stockholders’ equity   22,589,176       22,507,291 
Total liabilities and stockholders’ equity  $ 22,598,410      $ 22,516,525 

 
(A) Represents real estate taxes, property insurance and utilities for properties held for renovation or construction and resale.
(B) Represents cost of the two properties purchased for renovation or construction and resale.
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CADUS CORPORATION

 
UNAUDITED PRO FORMA CONSOLIDATED STATEMENT OF OPERATIONS

NINE MONTHS ENDED SEPTEMBER 30, 2013
 
  As Filed   Adjustments   Pro Forma  
License and maintenance fees  $ --  $ --  $ -- 
             
Costs and expenses             

General and administrative   251,976 (A) 81,885  $ 333,861 
Amortization of patent costs   64,825   --   64,825 
Loss from equity in other ventures   367   --   367 

   317,168   81,885   399,053 
Operating Loss   (317,168)   (81,885)   (399,053)
Interest Income   1,842   --   1,842 
             
Loss before provision for income   (315,326)   (81,885)   (397,211)
             
Provision for income taxes   --   --   -- 
Net loss  $ (315,326)  $ (81,885)  $ (397,211)
             
Basic and diluted loss per common stock outstanding  $ (0.02)  $ --  $ (0.03)

             
Weighted average shares of common stock outstanding   13,144,040       13,144,040 

 
(A) Represents real estate taxes, property insurance and utilities for properties held for resale.
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